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WASILLA CITY COUNCIL ACTION MEMORANDUM AM No. 10-30

TITLE: ACCEPTANCE OF THE CITY OF WASILLA'S FISCAL YEAR 2010
COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR PUBLIC
RECORD.

Agenda of: November 8, 2010
Originator: Finance Director

Date: October 27,2010

De aliment

Deputy Administrator

City Clerk

Finance Director

x

x

x
Route to:

REVIEWED BY MAYOR VERNE E. RUPRIGHT: /-~~~~===:::::=- _

FISCAL IMPACT: 0 yes$ or IZI no Funds Available 0 yes 0 no
Attachments: Fiscal Year 2010 Financial Statements

SUMMARY STATEMENT: Pursuant to WMC 5.04.060, a certified public accounting
firm, licensed to perform financial audits in the State of Alaska, shall examine the City's
financial records and its financial statements. The accountant shall present the results
of this examination to the Council and the Council shall then if in agreement, accept the
City's financial statements for public record.

Mikunda, Cottrell & Co. has examined the City's Fiscal Year 2010 (FY2010) Financial
Records and its Financial Statements. The Clerk will distribute the results of this
examination and the Accountant's opinion on the Financial Statements
(Comprehensive Annual Financial Report) to the Council Members.

Mr. John Bost, CPA (Audit Partner) will present the results of the examination at the
November 8, 2010, Wasilla City Council Meeting. If the Council is in agreement with the
results of the examination, the City Council shall accept the City's Financial Statements
for public record per City of Wasilla Municipal Code 5.04.060.

STAFF RECOMMENDATION: Acceptance of the City Of Wasilla's Fiscal Year 2010
Comprehensive Annual Financial Report for Public Record.
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City of Wasilla

Report to the City Council

November 1, 2010



Mikunda,
Cottrell & CO.~lnc.
Certified PublicAceountants &: CO'fb-ulrnms.

Miknnda, Cottrell &
Co.
36tH C Street, Suite 600
Anchornge,AK99503
Phone (907)278-8878
Fax (907) 278-5779

November 1, 2010

Honorable Mayor and City Council
City of W £18i11a; Alaska

Honorable Mayor and City Council:

Weare pleased to present this report related to our audit of the financial statements of
City of Wasilla for the year ended June 30, 2010. This report summarizes certain matters
required by professional standards to be communicated to you in your oversight
responsibility for City of Wasilla's financial reporting process.

This report is intended solely for the information and use of the City Council and
management and is not intended to be and should not be used by anyone other than these
specified parties. It win be our pleasure to respond to any questions you have regarding
this report. We appreciate the opportunity to continue to be of service to City of Wasilla.

Mikunda, Cottrell, & Co ~
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Requir'ed Communications

Statement on Auditing Standards No. ] 14 requires. ilieauditor to communica.te certain matters to
keep fuose charged with governance adequately infoImed about ma.tters related to the nnoociai
statement aumtthat are, :in our professional judgment, sigmficantand relevant to the
responsibilities of those charged with governance in overseeing the financial reporting p:rocess.
The fo-Howing summarizes these communications.

Area

Auditor's Responsibility Under
Professional Standards

Accounting lTactices

Comments

Our. responsibility under auditing standards general1y
accepted in the United States of America has been
described to you in OUT arrangement letter dated June
22,2010.

Adoption of, OJ' Cbange m, Accounting Policies

Management has the ultimate responsibility for the
appropriateness of the accounting policies used by the
City. The City did not adopt any significant new
accounting policies nor have there been any changes
in existing significant accounting policies during the
current period.

Significant or U:ousual Transactions

We did not identify any significant or unusual
transactions or significant accounting policies in
controversial or emerging areas for which there is a
lack of authoritative guidance or consensus.,

Alternative Treatments DiscDSSed with
Management

We did not discuss with management any alternative
treatments witfu~ generally accepted accounting
principles for accounting policies and practices related
to material items during the current audit period.
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Area

Management's Judgments and ACCOllBting
Estimates

Financial Statement Disclosures

Audit Adjustments

Uncorrected Misstatements

Disagreements with Management

Consultations with Other Accountants

SigDific:ant Issues Discllssed with
Management

Difficulties Encountered in Perionnmg the
Anoit

Significant Deficiencies.and Material
Weaknesses

CertaiB Writie:o COmIDlI:nieatioDS Between
MallagemeBt aDd Ow- Firm

Comments

Summary information aoout .the process used by
management in formulating particularly sensitive
accounting estimates and about our conclusions
regarding the. reasonableness of those estimates is in
the attached "Summary of Accounting Estimates".

To OUT knowledge, all necessary disclosures have been
included in the footnotes to the financial statements.

There were no significant audit adjustments made to
the original trial balances presented to us to begin our
audit.

There are no uncorrected misstatements to our
knowledge.

We encountered no disagreements with management
over the application of significant accotmting
principles, the basis for managemenfs judgments on
any significant matters, the scope of the audit, or
significant disclosures to be included in the financial
statements.

We are not aware of any consultations management
had with other accountants about accounting or
auditing matters.

No significant issues ansmg from the audit were
discussed or were the subject of correspondence with
management.

We did not encounter any difficulties in dealing with
management during the audit.

We did not identify any significant deficiencies or
material weaknesses during the audit.

Copies of certain written communications between our
:firnl and the management of the City are attached as
Exhibit A.
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City of Wasilla
Summary ofAccounting Estimates

Year Ended June 30, 2010

Accounting·estimates are an integral part of the preparation of financial statements and are based
upon management's current judgment The process used by ma:n.agement .encompasses their
knowledge and experience about past and current events and certain assumptions about future
events. You may wish to monitor throughout the year the process used to compute and :record
these accounting estimates. The following describes the significant accounting estimates
reflected in the City's June 30,2010 financial statements:

Area

Bad debt expense and
aHowance for doubtful
accounts

Depreciable lives of
capital assets

Acconnting Poliey

To estimate the amount
of uncollectible aCCOlll1ts
receivable at year end.

To depreciate the cost of
capital assets over their
estimated useful lives,

Estimation Process

Based on historical
records and actual
review of individual
accounts at year end.

Based on
management's
estimates using their
knowledge of the
specific assets, usage,
etc.

Comments

We concur with
Management's policy.

We concur with
Management's policy.
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Exhibit A .. Certain Written Communications Between
Management and Our Firm
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CITY OF WASILLA
2&0 East HerDing; A'venue

W,asiUa, Alas'ka 99654-:1091
Pbolle (907) 373-9080 Fax (gI7) 313..,9085

November l~2010

Mikunda, Cottrell& C9.
3601 <"C"Street. Suite6QO
.AnchQt~ge, AI{ 99503

In connection wiUiyouraudit ofthe basiqfllUUlCial statements of the City ofw~ma as pf @d
for the year ended June 30, 2010~ we confirm that wt:are responsible for tb~ fair presentation·in
the financial statements 'Of financial position. changes. infinancial.p.ositio~ and cash flows.in
confotniity with ~counting prlnc.iplesgeneraltyacceptediilthe United States ofAmerica.

Weconfinl1 to the best of our knowledge aI!d belief as of NoVt,\.l;l1ber 1,2.otOt.he fqUowmg
representations made to you durlngyour audit.

LThe Imal1eial smfemel)ts tefelJ~q mabove; ate.:falrlj1pteseilted in comormityWitli
accounting principles g~ratlyacpepted, in the UnitedSmt~s ofA.t11¢rica"

'2. There are no organiza.tions tha~are'a part ofthis rcppTting ~l1t.il:y or with which we have. ~
relationshlp,as these organizations are deffu~ in Section 2190 of the Governmental
Accounting Standards Board's Codification ofGovemmentalAccountfug and Financia.l
R~PQrti.ng Stlmdards tllf,lt M¢componcnt units,

3. We have Identified for you aUofQut fundst goVernmental functioIlS, and identi.fiable
business..,typeactivities. .

4. We have properly classifiedall funds and activities.

5. We have properly dererlnined and reported the major governm(;fital and enterprise funds
ba.sed on there~liired quail'titative.coteria.

6. We are responsjble fotcoliipliance with laWS aM tegUlatiolls.applicableto the City Qf
Wasill~inclu4fug Adopting, apprQvfng. ;lila a.Ull;ndmg hUdge(S,

7. We have jdentifiedand disclosed to you all lIDV'"S and re.gulatio~that h~Ye adir~ and
m:aterialeffect 011 the detetmination of financial statement amounts includiag legal and
contractual prQvl$lWlSfo!tepPi1:in.g specific, activit~s in separate funds.
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Anchorage, AK 99503

Page Two

8. We have made available to you:

a. All financial records and relateddataofal1fun~dsari.d actiVities" includingtltose ofall
special fiu1d~ ptQgrams,departments~projeet$,:activiti~,etc., in e:({lsf~:nce atanytinle
.duringthe period cover-edby youraw.i1t.

b~ Alltninute$ ofthe. meetings:ofthe governing boardandootnmitteesofbmtrd members
Qt$w:rnnWies of acti.p~s ofr~mee.tirig~rtQfwb.ich.lliihuteshave notyet. been
prepared.

c. AU communications fronlgrantors.: 'lenders" other fundingsoul'ces. or regulatory
agencies ',concerning nQucornpliancewitb: .

1) Statutory~ regulatoryo.fCOt:lt:rActu.a1 provisionS Qr teqtiirements~

~) Financial reporting'ptactictfsthf;lt CQWd haveamat~J;ia1effect .QU the :financiat
statements.

9. We·have nokhowledge 01ftau,Lot sJ1spected fraud affecting the' ent1tyinvolving:

a. Man~getn¢nt or el11ployee.swh9 have sIgnificant roles in theJntemal control.

b~Otherswh~re the fraudcoqid hav~£l1U1lt~rial ~ffect()n th-e fin$~ial:statements,.

1R We ~clmowledg'eour resPQnsibilitjrfor thedf;sign .artdUnplem'entatiotl ofprogtall1S' and
controlsto.provide reasonable assurance that fraud isprevente.dand.. <leteeted.·

11. We have no knowledge of any allegations of fraud or suspectedfi'audaffecfing the City
ofWasillareceive:d in conimuilicati6nS' from employees;, fonner employees, analysts.,
regulatQts~short seHets,.or mhe.rs. . < •

12. We are aware' of110 s~gnific~~ deficien¢i~,includingmateti~l w~Wmesses, lIi the design:
or operation of inwmalcoptro1s tba,toouldadve~~1Y~ecf tb,y emitts ability t9 '~cpr~

process, sUlluuanze,andtepo:rtfinancial,data.

~3..Thereh~vebeenn.o CQ1nllll,Ul1.catiQns tfomregmatotyagen¢ies cQnc-emingnoncompliance
with, ordeficiencies in, fina,ncia!rep9rtIngp:ractices.

14.We have no 'plans or intentions that ma.y materially affect the -c.arrYlng value ot
classification ofassets and liabilities.

15. The following have been properly recorded andlordisclosedirrthe- financial statements:

a Related partyttansactiQnS,. inCluding those with theoomponenf units ,for which the
City ~,acCQunmbleas defined in 'SecuQ112100 of the: Govettn11ental Accounting
Standar4s 13oardlsCo4ifi~ti()~{)fGovernmentalAcC01l1lting~: Ffn,anQialReWrQng
Standards, and inter-fund transactions~,in~11l4ing inter-fund .~c~()un~and·advances

receivable and payable;, sale and purchase~transacfions,._inter...fundtr-ansferstlong~term
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loans, leasing arrangementB and guarantees> :all of whiehhave'beenrecorded,in
accort1ancewith the economic substance of the transaction ·.andappropriately
cl/;\ssifi~df411drePQrted.

b. Guarantees, whether written orota111 l.lhd~ whichtb.e City is contingentlYliahle.-

c. Arrangements with financial institutions· invQlving compensating fudanc'es or other-
arrangements involvmgrestrictionson cash balances.

>d. Lure ofcredit or similararrangements.

e. Agreements to repUrchase-assets previonslys£ild.

£ Securityagtee,mentsill effect under the Uriiforni Comm.ercial Code.

g. Any .other li~nsor ~llcumbrances:on~'sets of revenues OC any assets, 'Of 'revenues
which were pledged as. cQllateraJ for apy Ij~biUtYorWhi~h. were .$Ubofmnate<.l in,$~
way..

h. Thefaii value of 'investments.

i"A.mQUhtsofcontractual obiigationsfor construction·and pm'chaseofrealproperty or
equipmentnot ifichided Inthe liabilities ol'-encuinhtailcesreeorded on tlteboo.ks.

j. Any liabilities which &te sUbordinated. in any Way 10 aoy Qthetactu.41 ot p.ossibie
liabilities. -' -

k. Debt issue repurchase options ora~eemenw.~ -or sinking Iutld (iel)f repur.clla$e
ordiriance requirements.

1. Debt issue provisions.

IIi•..All1eases and material amouuts otrehtalobligatio118Utider Iong-teitllieases.

fl. All sigtlificant ¢$titnates alidniaterjal oO:l1¢enmitipl1$. known tcQ itianagementwruel1are,
requiredto~>disclosedinacc()rd~ce wi(b -the AIC~Al.sStatement gfPQsiIioh94~6,.

Disclosure ofCertain Significant Risks and Uncertainties. ;Signifi.cant~~imatesare

estimates at the balance sheet date which could change .materially wIthin the next
ye~. Concentrations refer to. volUines of business, revenues, available sources 'Of
~pply~. or m~k¢ts forwbich events cOQldbccurwmchwo:u1d .significantly dIsrupt
no!ma1 finances within the ne~ year.

o~ Authorizedbutunissuedbonds:andfor notes.

p. Riskfinanclngactivities.

q. De.posits andinvestmentsecuntiescategoryofcUSlndial creditrisk.
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16. We arerespol:lSible for makingtheacoountingestiInates.included.inthe. finan<rial
statements. Those estimates reflect our judgment based on our· knowledge and
experienceaouut past anacurrenteveltts and oUr assumptions aboutconditions we expect
to exist and courses of action we expect to take. Jnthat regard" adequate provisions have
been made: .. .

a. To .reduce receivables to their estimatednetoollectable amounts.

b. 'To reduce obsolete, -damaged, ot-excess inventories to their estimated net realizable
vah.les~

o~ To reduce investrnent~,int@ID1Jles, a.ndother~$sef$ wmQhhav@ pertn~ently dt;?Cllned
in value tQ their realizable values.

d. For risk retention, inclltding uninsured losses or loss retentions (deductibles)
attributable to eventsoccumng through June 30, 2010 and/or for e~ctedretroactive
Jnsurance ptemitl:l1ladjustments ~pllcableto.periodsthrough Jime30,·20iQ.

e. For pensiQIlobligfftious!l post~tetjt¢mentbeIiefits 'QtherthanpenSi()nsani:lQefetr~d

compensation agre.ementsattributaljletQernploy~~se!,vicesren.4~J:e(1 thr(>llgh J®e 3g,~

20]0.

f, Fbr .any'. niaterialloss to be, sustainedil1· the fulftlhnentof, or from the inability to
fulfi11,a:nyservice cQiilinitl'llents,.

g. For :any materialloss to be~l.1Staitled as 'a l'esultQr'purchase cpti:trItitn1eilts.

h. For environmental clean up 9pligations,.

17. Thereare'l1o:;

a, Material transactions·· that have not been properly reeordetl in the accot,mting records
underlying the financial-statements.

b. Violations' otposslble vtolations of laws or regtilatlonswbose, .effects shouid he
considered, for disclosure In thefinanciaistatetnentsot as a basis fQrtecotdingaloss
contingency.. In that tegar~we ·speeific?1l-yrepresenttMlt. -we have _uotbeen
designated as~ oraUeged to be~ ~ l'potentiallY· reSppnsibleparty" by th~ Feder.~

EnvirontnentalProtection Agency Of any equivalent state>agencies ineonnectionwith
anyenwo:iunental cOfitami11ation~

c~ Other materia11iabiIities PI gain or lQSS contingencies that-ate reqUired to be accrued
or disClosed by Statemem of FinancialA~countfugStfit1dardsN9.Sandlor GASB
StatementNo. 10.
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IS. There are no unassertedclaims or assessments that our la-wyer has advised us are­
probable of assertion and must. be disclosedfu accordance -with Statement -of FinanciaI
ACCbuntingSumdatdsNQ, 5 and!otGASB StatementNo~ 10.

19.We have satisfactory title to allown¢dassets.

20. Welutve complied with all as~ts ofcotltra,ctuaiagreeJJ).eAts tbatwoulcl hftvea material
effect on the. fmancial statements in the event of·noncompliance.

21. Net asset components (invested in capital ass~ net of related debt;restricted;_ and.
unrestricted) and fund balance reserves and designations aiepropeilyclassifiedand,if
applicable~approved..

22. Expenses- have been ~ppropriatelyc~sified, in ptaUQcated to functions andprQgr~s in
thestatement-ofaetlvities, andallocationshavebeenmad,e oncareasonable~is.,

23. Revenuesafe appfOprlatelyclassified in the statement-of activities within program
revenues andgenetai revenues~

24. Capital ~et$, Including Infras'tnicmre assets", areptoperlyoapitalized,reported, and
.depreci~ted. .

25; Required supplementary informa.tion is properly lneasur-edalld pres¢nt¢d.

26. Weare responsible for and have reviewed -and apprQved'fuepro.P'osedadJ~$trtlen~ to the
trial balances identified during the audit .and-willpostaU adjuStlll~n,ts accQrdingJ,y., These
attditadjust1'nehts have been provided to us ina -separate Gornmumcaiion.We are .a1so
responsible for Qvetseeingtheprepatationan([ completion of the basic financial
statements and related nQtes,.Wel1ave reVieWed., apprQved, and an~ ~$pQh$ible rOt the
depreciation schedules. We have provideq themetho~rat~, .~<l $,alv~ge yalu~- for th~

preparationofthes.chedbles.

,IncQtmecttQn with youraudit,ool1ductedill 'accordance with.Government Auditing- Skmdards,
we confirm:

1. y!eare·responsible·fQJ":

a. Compliance with the laws, tegulatiQns, Mdp;rovisious of contracts and grant
-agreements Glpplieablec to the City-ofWasilla..

b. Establishing and maintaining effective intemalvontrrilover financial reporting.

2. We have identified and disclosed to you:

3. .All laws, regmationS,,- and _provisiQns bf contracts ·and grant' agteementstl1athave a
direct and materialeff~t'on the (Jeletminanon$ QffinanGial statetnental1i{)un1;$,()t
other financial data significanttoaucl!i obJec,ives"
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b. Violations (and possible violations) ofmws,regulations, andpro~i(}nsof contracts
and grantag:reements whose effects should beconsiderecl for disclosureAn the auditor
repoSitol:'Y oruQncompliance.

3. We have taken_tim.ely-and _appropriate- steps to. renledy -fraud, -iUega1-acts~aud violations,
ofprovisions Qfeontracts' or gn;mtagre{}rn.ents~ otabus¢ thathas been rePQrted.

4. We,'bave.aprocess to ttaekthe shd;U$Q:f4udit findingsandrecOfi1Il1endati()fl.S~

5., We have reviewed, .approv~~andtake fuiI responsibility fOt th,e fiIltUleialstatementsand
related notes and acknowiedgethe auditor'srolejn the preparation ofthis information.

6. Weha,ve reviewett~appi()ved, arid takefuU responsibilitY ror a11accrualadjusnnents and
~nacknQvded~ment .ofthea~di.tortf?rQle in.thept~patatiQl1 oftllea4Jusunents.

In cO:nnection with yom a~dit.of federaLawards cQOdt.lctedin.accor<iance Witll OMS Citctdar .A­
133, Audits ofStates, Local Governments; aru:/Non-PrQfitOrganizatiQns~g yOl,lr ~tlC1itof~~te

awards conducted ill accordance with the. State qf Alaska Audit Gttide and Compliance
Stjppl?mt?cn~forState Single. Audits~v:'e confirm:

7. We are responsible forcomplyihg, and have coJ.11j:J1ied, with the reqtllrementsof Citcmm'
A-:t3$~n4 tlte,State. ofAlask4At«iitGuidJ~.anilCf):f!'1jJlictnce SU]iplciJiir/nt!ot Stqte$trtgle
Audits. - . ..

.8. We havepreparecl the scheduleofexpenditure$.Qf fe~ral'aw~ds in a-ccQrdance With.
Circ\liat A-13l arid the schedule ofstate financial. assistance 'in;accordance·with theState.
of41{t$k¢ J1ur;fil Gttide etfJ4 .Cm'llplian,ceSuppleltiffl'it!Qr State Single Audits 'and h.a:v¢
m~lU(;led expel1.ditutesn;l~deduri:ng the penod bemg a,Udit~ fot a.ll·awards provided by
federal and state agencies In the' form qf gr-ant$, -GQst~1Teimbursable cQ,ntract~ ,a,n4otht;t
assistance.

9~ We are, responsible for establishing and maintaming,and have established and
'maintained, effective ihtel11ftl cOlltr'olovercQ1Ilp.liance for federal-and state prqgramsthat
pf()vides r¢asonableass~cetha,t the Citr·is m,an~ing: rede.raland ,state awardr{ in
compliance with la\vs;f;egulationsy.and th~-pr\)visiolls Qf ~Q-n~~cts Qr grant fJ.greem~Ilts

that-could have a maferiaLeffect on our federal and state programs,

10. We are responsible fo.rcoinp~yfugWith the requireme11fs of laws~regulations~and the
provisions ofco.1ltracts.andgtant agreements related to each ofthe City's federal and~ate
programs and havecompUed, in illl material respects, with thoserequiremems.

11. We 'have identified and disclQsed to you the requirements.,of_laws~ regulatiQl1s, -anA the
provisiollsof contracts and grant~greements· thatareconsidered·io have -a; direct and
material effect on each ll1ajorpi'Ggram.

12. We have provided y01,lWith.our interpretations ofany compliancerequirernentsthat have
v~ interptetatjcms. .
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13. We nave made· avai1ableaUcontract~ a;nd grantagreeIllents(includiAg amendments~ if
any). and any other correspondellOO thatbas taken, place with federaland<.state.a~ncies or
Pass~tbroiIghentities related.to federalatid ,stat.e'pto.grattlS;.

14" We .have' identified and ttiselQsed' to youatl atnQl.1ill'sqUestioned. and any known
noncornpliancewith the requiretnen~ ·pf fed~raland -stat~ llwards, including 'those
resu1t~g ftomotherauditsor program reviews..

15. We havecharged.eosts to federal and state awards in 'accordance with applicable cost
principles.

16. We have. made available to,yQuall oocumentatioil related tothe:¢-onlpliancerequirenieilts~

:irtcluding info1.mation related tp-federal and state PTQgraPl fin~cial repQrtSa!icl'c1aims for
advances and' rehnbur.sements~ .

17. Federal and stat~ progra.m f"mancial, reportsandclairns for advances •. and reimbursements
are supported. by the hooks and l'ecords. from which thehamc financial statements have
been prepared.

18.. The copies offede-ral.and state ptogram financial repottsptovid~& to' you are true oopies
of the reports submitted, ore1ectrqtlicaily transmitted, to~ feq.eral anil stat~ figency or­
pass~thr()ughe~tity~as applicable.

19"" We have disclosed any known noncompliance oCCUlTing subsequent- to,the..period for
wmch-colllplianceis audited.

20. We have disclosed whether ..any changes. in internal Q011U'QI. over compliance-or oth~t

f'lCtorsthat .trU,ght sjgniftcantly a,ffect.--intemal contro-LinC!Uding '8Ayeptrectivea~ti.ol1

taken by man~g~ment·with -regard to.significant d~p:c!enpies. (inc1l.ldingJ.11tlterial
weaknesses)~ have occurred subsequent of'the-date as ofwhich compliance isaud1ted~

NQ events· or transactions have Q.ccurred subsequent· to the balance-'Sheet date that would. require
adjUStment to,o.r disclosure in, the,finaneim statements.

During tb.eco\JXSe· of your audit YQU may bave accumulated records containing &tawhlch
should be reflected in our books and records. All such data have heen so reflected. Accordingly,
copies of suchrecords . your possessio.nare no longer needed·Pyus..




