Sponsored by: Council Member Woodruff
Adopted: 02/14/11

CITY OF WASILLA
RESOLUTION SERIAL NO. 11-06

A RESOLUTION OF THE WASILLA CITY COUNCIL SUPPORTING THE REQUEST
FOR A JONES ACT WAIVER BY ESCOPETA OIL COMPANY, LLC, TO MOVE THE
JACK-UP DRILLING RIG, SPARTAN 151, ABOARD THE TAI AN KOU FROM THE
GULF OF MEXICO TO THE COOK INLET, ALASKA.

WHEREAS, Escopeta Oil Company, LLC (“Escopeta”), is seeking a Jones Act
waiver to use a foreign heavy-lift vessel, TAI AN KOU, to bring a jack-up drilling rig from
the Gulf of Mexico to the Cook Inlet, Alaska; and

WHEREAS, Title 46, United States Code Appendix, Section 883, provides in part
that no merchandise shall be transported between points in the United States in any
vessel other than a vessel built in, documented under the laws of, and owned by
citizens of the United States; and

WHEREAS, the TAlI AN KOU is a foreign-owned and foreign-flag vessel and
thus requires a Jones Act waiver to carry the jack-up drilling rig from the Guif of Mexico
to the Cook Inlet, Alaska; and

WHEREAS, a Jones Act waiver is warranted because there are no American
flagged heavy-lift vessels available and capable to do this job; and

WHEREAS, a Jones Act waiver was previously granted in 2006 by the United
States Department of Homeland Security, Customs and Border Protection to move the
jack-up rig to Alaska aboard the aforementioned vessel; and

WHEREAS, the project did not proceed on the original timeline; and

WHEREAS, the intent and circumstances surrounding this project and vessel

have not changed; and
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WHEREAS, the jack-up-rig, the Spartan 151, is an American manufactured rig
that will be manned and operated by resident Alaskan workers, thus creating many new
direct jobs within the area; and

WHEREAS, Alaska’s need and demand for natural gas has increased; and

WHEREAS, the City of Wasilla is one of the Alaskan communities that will be
negatively impacted by a shortage of Cook Inlet natural gas, which is used to generate
electrical power used in our homes and businesses.

NOW, THEREFORE, BE IT RESOLVED, the Wasilia City Council hereby
supports the request for a Jones Act waiver by Escopeta Oil Company, LLC, to move
the jack-up drilling rig, Spartan 151, aboard the TAI AN KOU from the Gulf of Mexico to
the Cook Inlet, Alaska.

'§

RUPRIGHT, Mayor

ADOPTED by the Wasilla City Council on February

ATTEST:

% M= [SEAL]

KRISTIE L. SMITHERS, MMC, City Clerk

VOTE: Harris, Holler, Katkus, Menard, Sullivan-Leonard and Woodruff in favor.
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CITY OF WASILLA
LEGISLATION STAFF REPORT

RESOLUTION SERIAL NO. 11-06: SUPPORTING THE REQUEST FOR A JONES
ACT WAIVER BY ESCOPETA OIL COMPANY, LLC, TO MOVE THE JACK-UP
DRILLING RIG, SPARTAN 151, ABOARD THE TAI AN KOU FROM THE GULF OF
MEXICO TO THE COOK INLET, ALASKA.

Agenda of: February 14, 2011 N Date: January 31, 2011

Originator: Deputy Clerk for Dianne Woodruff /-~ -, -

Route to: Department Signature/Date

Chief of Police

X Finance Director
X Interim Deputy Administrator
X City Clerk

REVIEWED BY MAYOR VERNE E. RUPRIGHT: ;’“f‘
FISCAL IMPACT: [ ] yes$ or [X no Funds Available [lyes [ 1no
Account name/number: N/A

Attachments: Email from Mr. Webb with attachments (12 pp)

SUMMARY STATEMENT:

On January 17, 2011, Mr. Bruce Webb notified the Wasilla City Council regarding the need for a
Jones Act Waiver in order to move a jack-up drilling rig from the Gulf of Mexico to the Cook Inlet
and asked for our support.

It is my belief that moving the jack-up drilling rig to the Cook Inlet will meet the goals of
Escopeta Oil Company, LLC, as well as being conducive to meeting local area goals by
providing local jobs and investigating additional power sources for the area.

| believe you will find that attached resolution to be self explanatory and ask for your support in
the adoption of Resolution Serial No. 11-06.

RECOMMENDATION: Approve the adoption of Resolution Serial No. 11-06.
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Amanda Charles

From: Bruce Webb [bruce@webbpetro.com]
Sent: Monday, January 17, 2011 7:05 PM
To: mayor@muni.org; SullivanD@ci.anchorage.ak.us; Verne E. Rupright; Mary J Bixby;

wwmasmc@muni.org; warrenkeogh.district1@gmail.com; noelwoods@mtaonline.net;
ronarvin@mtaonline.net; markewing@mtaonline.net; cindybettine@mtaonline.net;
jimcoiver@mtaonline.net; vernhalter@mtaonline. .net; wkeogh@mtaonline.net; clerk;
FlynnPP@muni.org; Ossiander@gci.net; StarrWE@muni.org; halle@muni.org;
HarrietDrummond@alaska.com; TrainiD@muni.org; Gray-JacksonE@munt.org;
honemanps@muni.org; GutierrezM@Muni.org; JohnstonJ@Muni.org; ChrisBirch@gci.net

Cc: escopeta@swbell.com

Subject: RESPONSE FROM THE MAYOR OF KENA
Attachments: image001.gif

Importance: High

Perhaps this is something the Anchorage and Wasilla Assembly might submit for a Resolution?

The jack-up rig means new natural gas exploration, jobs, hopefully new natural gas reserves and supply, State royalties,
new income for local support companies, potential new tax revenues, and a host of other trickle-down benefits.

From: Patricia Porter [mailto:kenaimayor10@msn.com]

Sent: Monday, January 17, 2011 6:32 PM

To: Bruce Webb

Subject: Re: Jack-Up Rig coming to Cook Inlet... JONES ACT WAIVER

Bruce,

I have requested a Resolution for our next council meeting. I am hopeful our council will
approve your request on February 2.

Pat Porter
Kenai Mayor

----- Original Message ——

From: Bruce Webb

To: mayor@muni.org ; SullivanD@ci.anchorage.ak.us ; mayor@ci.wasilia.ak.us ; citvofwasilla@ci.wasilla.ak.us ;
dearey@borough.kenai.ak.us ; kenaimavori0@msn.com ; pporter@cikenai.ak.us | wwmas@muntorg ;
wwmasmc@muni.org ; warrenkeogh.districti@gamail.com ; noelwoods@miaontine.net ; ronarvin@misonline nat ;
markewing@mitsonline.net : cindvbettine@mtacniine.net ; imcolver@mizonline.net ; vernhaller@miaoniine.net ;
wkeoch@mtaonline.net ; clerk@ci.wasilla.ak.us ; FiynnPP@muni.org ; Ossiander@gcl.net ; StarrWE@muni.org ;
halle@muni.org ; HarrietDrummond@alaska.com ; TrainiD@muniorg ; Gray-JacksonE@muniorg;
honemanps@muni.org ; GuiierrezM@Muni.org ; JohnstonJ@Muniorg ; ChrisBirch@oci.net ; mbovie@alaska.com ;
bob@meolioviorcouncil.com ; cpaice@altrogeo.com ; rvan@marguisforkenal.com ; terrv@bogokevforkenai.com ;
briangabriel@acsalaska.net ; cfreas@ci.kenai.ak.us ; pal2gary@hotmail.com ; hvsmaliey@yahoo.com ; rtauri@gcinet ;
suemccl@amail.com ; cpierce@aci.net ; linda@clerkworksak.com ; mako@xyz.net ; bsmith@xvz.net ; ragweb@gci.nst
Cc: aescopeta@SWBELL NET

Sent: Monday, January 17, 2011 3:14 PM

Subject: Jack-Up Rig coming to Cook Iniet... JONES ACT WAIVER

Dear Mayors, Assembly, and City Council Members,

Attached is a letter from Escopeta Oil and Gas regarding the federal Jones Act waiver that is required to bring a jack-up
drilling rig to the Cook Inlet. A Jones Act waiver is necessary when a foreign flagged-vessel is used to transport goods



and supplies form one U.S. port to another U.S. port. It is not required if a foreign flagged-vesse! is used from a forsign
port to a U.S. port. Currently, there are no U.S. flagged heavy-lift vessels capable of hauling a Jack-up drilling rig.

Escopeta had received a Jones Act waiver under the Bush administration back in 2006, when it began endeavor of frying
to get a jack-up rig to the Cook Inlet to drill for oil and gas. It was determined, at that time, the waiver was in the best
interests of the United States, the State of Alaska, and in the interests of nation security and energy policies. At the time
this waiver was issued, it was for the exact some project in the Cook Inlet, but using a different rig and different heavy-fift
vessel.

Despite the current energy conditions, reliance on foreign oil, and grim outlook for natural gas deliveries in the Cook Inlet,
the Obama administration has determined that a new waiver is required, simply because the rig and vessel have
changed — not the project or needs of the United States or Alaska.

The attached letter requests that you send a letter in support of Escopeta’s quest for a new Jones Act Waiver. The jack-
up rig is currently at a dock in Galveston, Texas where it is being modified for cold weather. it is scheduled to be put on
a vessel and headed to Alaska, around the tip of South America by the end of February or early March, and arriving in
Cook Inlet late May or early June of this year.

As you are well aware, the Cook Inlet is reaching a critical threshold in the natural gas demand vs. deliverability and this
is going to have dire consequences to more than half of the state’s population who rely on natural gas for electrical
generation and inexpensive home heating. This project will also create many jobs and sources of tax revenue, not to
mention more oif and gas production.

i urge you to read the attached letter and write a response to the two federal agencies who are in charge of issuing the
necessary waiver. Thank you for your fime and assistance.

Regards,

-Bruce Webb
Lifelong Alaskan resident

From: Escopeta Oil [mailto:escopeta@swbell.net]
Sent: Monday, January 17, 2011 11:17 AM
To: Bruce Webb

Cc: stevepna@hotmail.com
Subject: JONES ACT WAIVER




January 17, 2011

Governor Parnell, all Representatives & Senators, Mayors and Alaska Lawmakers
State of Alaska

Re:  Jones Act Wavier to move Escopeta’s Spartan 151 Rig from Gulf of Mexico,
to Cook Inlet Alaska

Dear Al

I wanted to write to all of you together and keep you informed of Escopeta’s timeline to
transport its Jack-Up Rig to the Cook Inlet as planned. The 151 is presently in port in Galveston,
Texas, at the Gulf Copper Dock to began winterization. This work scope should take from 45 to
50 days with the jack-up being loaded out in late February or early March to head to Cook Inlet.

The biggest obstacle we now face is the ratification of our existing Jones-Act
Waiver or the issuanace of another waiver. [ am copying to each of you, correspondence
Escopeta has had with Homeland Security and U.S. Customs and Border Protection, as well as
letters of support for the waiver. 1do not think I need to expound on how important it is for all
of us to get our jack-up to Alaska.

The future of additional large supplies of natural gas for Anchorage and the military
bases, as well as job creations, only become real when the jack-up arrives and drills,

We are on our way, but I need your help and support with Washington, D.C. to achieve
this goal. Please write to the address below your letter of support:

Mr. Glen E. Verb Mr. Richmond Beevers
Director, Board Security and Trade Compliance Reguiations and Rulings

Office of International Trade, Reguiations and U. S. Customs and immigration
Filings

U.S. Customs and Border Protection Mint Annex 799 9th Street NM
Washington, D.C. 20229 Washington, D.C. 20229

Please send your letters as soon as possible, this is a very serious matter, time is of
importance to us all.

Thank you,

Dzmn S. Davis




U.S. Department of Homeland Security
Washington, DC 20229

Mr. Danny S. Davis NOV - 8 2010

Chief Executive Officer

Escopeta Oil & Gas Development
5005 Riverway

Suite 440

Houston, TX 77056

Dear Mr. Davis:

This is in response to your e-mail correspondence of November 8, 2010, attaching your
letter of November 5, 2010, in which you provide “advice and notice” to U.S. Customs and
Border Protection (CBP) of your intent to transport the Spartan 151 drilling rig from the Gulf of
Mexico for delivery to Cook Inlet, Alaska in the Spring of 2011 aboard the non-coastwise-
qualified vessel, TAI AN KOU. You further state in your letter that you seek no ratification from
CBP based on your assertion that the waiver to the Jones Act, 46 U.S.C. § 55102, granted to your
company in 2006, remains in full force and effect.

We hereby notify you that, inasmuch as Jones Act waivers address specific vessels
undertaking specific voyages, they are neither open-ended nor transferable. Regardless of
whether the voyage contemplated in your 2006 waiver took place or not, it would not be
applicable to the present situation and your request must be processed as a new request for
waiver, under procedures established through CBP. To date, your request for a waiver is still
pending at the Department of Homeland Security and has yet to be either granted or denied. A
waiver to the Jones Act for your contemplated voyage is therefore not in effect at this time.

Accordingly, please be advised that the waiver issued in 2006 is inapplicable to the
voyage now under consideration and will provide no protection from Jones Act penalties
assessed by CBP in the event that you elect to proceed absent the granting of a new waiver by
the Secretary of Homeland Security.

Sincerely,

B, & Vel

Glen E. Vereb

Director, Border Security and Trade Compliance Division
Office of International Trade, Regulations & Rulings
11.S. Customs and Border Protection



Ol & Gos Development

November 5, 2010

Mr. Richmond Beevers
Regulation and Rulings

U.S. Customs and Immigration
Mint Anriex, 799 9™ Street N.W.
Washington, D.C. 20229

Re: Formal Notice of Movement of Jack-up-Rig (Spartan 151) to Alaska Using the Vessel
TAI AN KOU Pursuant to Jones Act Waiver Granted to Escopeta Oil Company LLC by
Homeland Security in June 2006

Dear Mr. Beevers,

Escopeta Oil Company LLC hereby advises that the vessel, TAI AN KOU, approved to transport
the captioned jack-up rig to Alaska pursuant to the existing, valid Jones Act Waiver granted to
Escopeta Oil Company LLC by Homeland Security in June of 2006, will transport the Spartan
151 from the Gulf of Mexico for delivery to Cook Inlet, Alaska in the Spring of 2011. This
advice and notice seeks no ratification from US Customs based on the fact that the Waiver
granted in 2006 is in still in full force and effect.

The Waiver is still in effect and valid. It has never been cancelled, or revoked. Further, the
specific circumstances regarding the use of this vessel (the SAME vessel) and movement of the
rig have not changed, nor have the route, departure, and destination information. There is no
American vessel capable of moving the rig, which was true in 2006 and still true today. Be
advised that the jack-up-rig, the Spartan 151, is an American manufactured rig that will be
manned and operated by resident Alaskan workers thus creating many new, dirvect jobs within the
area plus creating the normal, beneficial economic ripple effect of numerous support businesses
and personnel utilized throughout the Anchorage and greater soutliwest Alaska area.

Alaska’s need and demand for natural gas have both increased and have now become critical.
Severe brown outs occurred last year. Also, for the second season, Anchorage area consumers
have been requested to participate in energy conservation drills — to prepare for anticipated gas
production short falls.

As you are aware, Escopeta’s drilling program is estimated to produce 4 (+/-) Trillion cubic feet
(TCF) of natural gas over the ensuing years, plus in excess of 400 Million barrels of oil
(MMBO). This will diminish if not eliminate the critical energy needs so necessary and




November 5, 2010
Mz, Richmond Beevers
Page 2

economically important to consumers and the concomitant industrial and commercial growth
throughout the region. Further it will serve to alleviate national security concerns facing both
Elmendorf Air Force Base and Fort Richardson, New facilities and programs at the bases, well
known to DHF, make the need for reliable and abundant gas supplies from Cook Inlet all the

more urgent.

Lastly, Escopeta’s efforts will serve to keep natural gas prices relatively low in the Anchorage
area, though prices-there are currently three times that of prices in the continental United States.

Please acknowledge receipt of this notification.
Thank you for your attention to this matter.
Sincerely,

/( a y
‘,J’

Danny/8. Davis, CEO

Ce: The Honorable Janet Napolitano
Secretary
Department of Homeland Security
Washington, DC 20528



SEAN PARNELL, GOVERNOR

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL & GAS [

550 WEST 7™ AVENUE, SUITE 1100
ANCHORAGE, ALASKA 99501

PHONE:  (907) 269-8800
FAX: (907) 266-8938

November 23, 2010

Mr. Richmond Beevers
Regulations and Rulings

U.S. Customs and Immigration
Mint Annex, 799 5th Street NW
Washington, D.C. 20229

Dear Mr. Beevers:

1t is my understanding that Escopeta Oil Company, LLC (Escopeta) is seeking a Jones Act waiver to
use a foreign heavy-lift vessel to bring a jack-up drilling rig from the Gulf of Mexico to the Cook
Inlet, Alaska. Escopeta is a small independent oil company who is attempting to explore for natural
gas and oil in state waters in the Cook Inlet basin. Because so much of the population of Alaska
lives in or near this area, new oil and gas resources are vital to our economy and livelihood.
Escopeta has evidently identified a foreign vessel capable of carrying a jack-up drilling rig. A Jones
Act waiver 1s warranted because there are no American flagged heavy-lift vessels available and
capable to do the job.

Please consider Escopeta’s request and grant the Jones Act waiver. If you have any questions or
need more information about oil and gas exploration and development here in Alaska, please feel
free to call me at 907-269-8781.

Thank you.

Sincerely,

Ay

Kevin Banks
Director, Division of Oil and Gas

cc: John Katz, Dirvector, State & Federal Relations
Thomas Irwin, Commissioner, Department of Natural Resources
“Danny Davis; Escopeta Oil Company, LLC

“Develop, Conserve, and Enhance Natural Resources for Present and Future Alaskans.”



DON YOUNG COMMITTEE ON

ConGRESSMAN FOR ALL ALASKA RESOURCES
WASHINGTON OFFICE COMMITTEE ON
2141 Ravsury BuiLoing TRANSPORTATION

TeiepHone 202-225-5766 REPUBLICAN
POLICY COMMITTEE

@nngrz&s. of the Elnited States
?meﬁe of gl’xe;ts'efsalliaii{a'es
Washingtow, BE 20515

November 2, 2010

The Honorable Janet Napolitano
Secretary

Department of Homeland Security
Washington, DC 20528

Dear Madame Secretary:

Thank you for your service to this nation. At this time, | bring your
attention to an important issue that affects the energy needs of Alaska and
respectfully request your response to an attached letter from Escopeta Oil
Company, LLC (Escopeta). Natural gas supplies in Alaska are dwindling and if
new reserves are not found, Alaskans may be forced to import additional
supplies to meet our energy needs.

Escopeta is aftempting to transport a jack-up rig from the Guif of Mexico to
Cook Inlet, AK to explore for new natural gas reserves. The rig is expected to be
loaded in a few months time for drilling in spring 2011. Please confirm that the
Jones Act waiver granted by the previous Administration is still in good standing
as there is no American flagged heavy-lift vessel available to transport a jack-up
rig of this size to Alaska.

e T AT YOU O COMSIETING Y TEQUESE oo o
Sincerely,

3 3
1) { Ao

"DON YOUNG
£
Congressmanytor all Alaska
Enc.
§10 L StreeT 101 127 Avenug 612 W. WicousHay Avenue, Suive B 805 Fronvace Roan
Sune 580 Box 10 P.C. Box 21247 Summe 110
Visr Our WesstiTe ANCHORAGE, ALaska 88501 Farnanks, ALasia 99701 Juneas, Ataska 89802 Kenal Ataska 99611 Caut Toit-Free
907-283-7701 4-866-990-5979

HTTP://DONYOUNG. HOUSE GOV 907.271-5978 807-456-0210 907-586-7400
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September 1, 2010

Janet Napolitano )
Secretary, US Department of Homeland Security
Washington, D.C. 20528

Re: Request for Ratification of Previous Waiver of Jones Act to Move Jack-Up Rig to Alaska

Dear Ms. Napolitano,

This letter is to request a ratification and reconfirmation of the Jones Act waiver granted
to Escopeta Oil Company LLC in June of 2006 by then Secretary Michael Chertoff to transport a
jack-up rig from The Gulf of Mexico to Cook Inlet, Alaska utilizing a foreign vessel. A copy of
the 2006 waiver letter is attached hereto as well as Escopeta’s reply letters dated July 12, 2006
and November 10, 2008, which confain pertinent information.

Escopeta has recently executed contracts to move the Spartan 151 jack-up rig to Alaska
utilizing the offshore heavy lifting vessel MV Eagle or, as a back-up, the Falcon, both
Norwegian flagged vessels belonging to Offshore Heavy Transport. There are no American
flagged heavy lifting vessels in the world capable of moving the rig. These contracts are of
course contingent upon obtaining Homeland Security’s approval/ratification of its previous
waiver of the Jones Act, The total value of these contracts is in excess of $250,000,000. The rig
is scheduled to be loaded by February/March 2011 in time for drilling to commence in the Cook
Inlet in the Spring, thus time is of the essence. As you may know, Alaska is anticipating brown
outs in its major cities to include Fort Richardson, Elmendorf Air Force Base, and Anchorage
due to a shortage of natural gas, which Escopeta will remedy with its drilling activities at Cook

Inlet.

The previous delay in moving a jack-up rig to Alaska involved the failure of the company
previously engaged to get its jack-up rig rebuilt to Alaska standards and ready to move. In any
event, Escopeta now stands ready to go, subject to Homeland’s ratification of its previous

watver,

We respectfully request your ratification as soon as possible and certainly within thirty
days so we can keep our schedule, our contracts in force, move the rig on time, and find the
much needed supply of natural gas for the citizens of Anchorage.




Janet Napolitano
Secretary, US Department of Homeland Security

September 1, 2010
Page 2

If you or any of your staff-need additional information please advise and we will provide
immediately.

Sincerely,




Serretary

tHeAY Y .
_ U8, Department of Honwland Securlty
Wishingion, D 20528

. Homeland
¢ Security

uktw

":

P
t.,m ;L

June 27, 2006

Jeanne M. Grasso, Esq.

Blank Rome LLP

600 New Hampshire Avenue, NW
Washington, D.C. 20037

Dear Ms, Grasso:

Thank you for your May 19, 2006 letter wherein you requested, on behalf of Escopeta Oil
Company, LLC (“Escopeta”), a walver of the Jones Act so that the TAI AN KOU, a forexgn.‘
owned and foreign-flag vessel, may be used Lo transport a jack-up driiling rig (the “Tellus rig™)
to Cook Inlel, Alaska, from Porl Arthur, Texas,

We requested the views of the Depariment of Defense, the Department of Energy, and the
Maritime Administration with respeet to your waiver request. Having carefully considered your
request in light of the factual circumstances that have been presented, along with the views of
these concerned Government entities, none of which have abjected, and Congresspersons, we
find thaf such a waiver is in the interest of national defense. Therefore, your request for a waiver

of the Jones Act, as described below, is granted,

In your correspondence, you described certain pertinent facts, including:

Due to the declining oil and gas production and supplies in Cook Inlet, there is a need for
one-time movement of the Tellus rig from Port Arthur to Cook Inlet to facilitate the
exploration and production of natural gas;

Fort Richardson and Elmendorf Alr Force Base rely on Cook Inlet natural gas for power

generation and heating;

ro. .. PR

tip of Aftica, as the vig is too large 1o be wansported through the Panaria Caiial:
Only 11 heavy-lift semi-submersible vessels are currently active world-wide and that all

of these vessels are foreign-owned and foreign-flagped;

By using the Tellus rig, Escopeta will try to address the anlicipated energy shonage
through exploration in several projects in the Cook Inlet area;

The movement of the Tellus rig is scheduled to begin in mid-July 2006 and to be

completed in September 2006; and
Senators Stevens and Murkowski and Congressman Young expressed support of the
above facts in letters sent 1o the Secrelary of Defense, copies of which we have received,

Title 46, United States Code (U.S.C.) Appendix, section 883 (46 U.S,C. App. § 883) provides in

part that no merchandise shall be transported between points in the United States embraced
within the coastwise laws, either directly or via a foreign pout, or for any part of the

wwvwdhs ooy
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transporlation, in any vessel other than a vesse] buill in, documented under the faws of, and
owned by citizens of the United States,

The coastwise laws generally apply to points in the ferritorial sea, which is defined as the bely, three
nautical miles wide, seaward of the territorial sea baseline, and 1o points tocated in internal waters,

landward of the lerritorial sea baseline.

The navigation laws administered by U.5. Customs and Border Protection (including 46 U.5.C.
App. § 883) can only be waived under the authorily provided by the Act of December 27, 1950
(Pub. L. 81-891, 64 S1at. 1120; nole preceding 46 U.S.C. App. § 1). This statute provides that
"[t}he head of each depariment or agency responsible for the administration of the navigation and
vessel Inspection laws is directed to waive compliance with such laws upon the request of the
Secretary of Defense fand] [t]he head of such department or agency is authorized to waive
compliance with such laws , . , either upon his own Initiative or upon the wrillen
recommendation of the head of any government! agency, whenever he deems that such action is

in the interest of national defense.”

Thank you for your interest in the Department of Homeland Security.

Sincerely,
,,-’J’ ¢ «""-»N‘ B

L
// Michael Chertoff
/ ’
cc;  Michael Hokana, )ﬁ/arilime Adminisiration

Alice Lippert, Departnent of Energy
Adam Yearwood, Department of Defense






