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November 26, 2012 
Troy Tankersley/ Finance 

Finance Director 

Interim Deputy Administrator 

City Clerk 

VERNE 

Dyes~ no Funds Availabie or 

1) Fiscal Year 2012 Comprehensive Annual Financial Report 
2) Fiscal Year 2012 Federal and State of Alaska Single Audit 

Reports and Supplementary Information 

No 

Pursuant to WMC 5.04.060, a public accounting 
firml licensed perform financial audits in the State of Aiaska, shall examine the City's 
financial records and its financial statements. The accountant shail present the 
of this examination to the Council and the Council shall then if in agreement accept 
City's financial statements for public record. 

, LLC, has examined the Citis Fiscal Year 2012 (FY2012) Financial 
and its Financial Statements. The Clerk will distribute the results of examination 
and the Accountant's opinion on the Financial Statements (Comprehensive Annual 
Financial Report) to the Council Members. 

Daniel J. Rozema, CPA (Partner) will present the results the examination at the 
November 26, 2012, VVasiila City Council Meeting. if the Council is in agreement with 
the results of the examination, the City Council shall accept the City's 
Statements for public record per City of Wasilla Municipal Code 5.04.060. 
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KPMG llP 
Suite 600 
701 West Eighth Avenue 
Anchorage, AK 99501 

Report on Internal Control over Financial and on co,m;;;ll:'lm~e 
and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Govenunent Standards 

The Honorable iv1ayor, fv1embers of the City Council, 
and Citizens of the City of \Vasilla: 

V.l e have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Wasilla, Alaska (the City) as of 
and for the year ended June 30~ 2012, which collectively comprise the of Wasilla, Alaska's basic 
financial statements, and have issued our report thereon dated November 16, 2012. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Internal Control over Financial Reporting 

fv1anagement of the City is responsible for establishing and maintaining effective internal control over 
financial reporting. In planning and perfom1ing our audit, we considered City of Wasilla, Alaska's internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of City of Wasilla, Alaska's internal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness of City of Wasilla, Alaska's internal control over financial 
reporting. 

A deficiency in internal control over financial reporting exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in intemal control over financial reporting, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, or 
detected and corrected, on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City of Wasilla, Alaska's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 



opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be repm1ed under Government Auditing Standards. 

This report is intended solely for the information and use of management, the Honorable Mayor and 
members of the city council, others within the , and federal and State of Alaska awarding agencies, and 
is not intended to be and should not be used by anyone other than these specified parties. 

November 16, 2012 



U.S. Department or Transportation 
Airport Improvement Program 
Airport Improvement Program 
Airport lmprovement Program 
Airport Improvement Program 
Airport Improvel.nent Program 

Total CFDA 20 Hi6 

Tota! Federal Transit Cluster 

Federal grant title 

CmJnt<ormeaSJJres Incentive Grants I 
CmJnt<,rmeas,Jres Incentive Grants l 

Total CFDA 20 60! 

State and Community Highway Safety 
State and Community Highway Safety 
State and Community Highway Safely 
State and Communil'y Highway Safety 

Tota! CFDA 20.602 

Total Highv.'lly Safety Cluster 

Alcohol Open Container Requirements·- ASTEP DUl Enforcement 
A !coho] Open Container Requirements - ASTEP DUl Enforcement 

Total CFDA 20.607 

Institute ofMuseums and Libranes 

CITY O'F WASILLA, ALASKA 

Schedule ofExpendiwres of Federal Awards 

Year e-nded June 30 .. 2012 

Grant number 

3-02-04 !7-015-2009 
3-02-0417-0 l-6-20 l 0 
3-02-04!7-0!7-201 J 
3-02-0417-018-20! l 
}-02-04l7-019-20ll 

AK -03-0063-00 

402PT 12-06-05 
402PT ! ! -06-00C 
402PT !2-06-0l 
402PT ll-06-0! 

l54i\L 12-01-03 
154AL 1 l-01-01 

Pass through the Stale of Alaska- Depanment of Education and Early Development 
Grants to States ILC-12-737-122 

U.S Department of Justice 
JAG Program 

Pass through the State of Alaska- Department of Pub~1c 
Act - Edward Bvme Memoria! Justice 

fustice Assistance G:.-rant Program 

Total JAG Program Cluster 

Pubiic Safety Partnership and Communtty Policing Grants·-· AP"-"-R..A. 

Total federat assistance 

See accompanying notes to schedule of expend~tures of federal av~'ards 

3 

2009-SB-B9-09l2 
20! 0-DJ-BX-! 224 

2n lllJ1vlWX0004 

Catal&gof 
federal 

dumestk 
assistance 
number 

20.!06 
20.106 
20.106 
20.106 
20.!06 

20.500 

20601 
20.60t 

20600 
20.600 
20.600 
20600 

20.607 
20.607 

45310 

16804 
16.738 

16 710 

Total 
grant 
award 

3,3! U23 

885,3 J I 

885,31 i 

24,70& 

10,880 
3,726 

11,620 
31,472 

57,698 

3,600 

71,9&5 

315,384 

5,273,865 

Federal 
share of 

expenditures 

2,006,564 

4L256 

4L256 

5_497 
769 

28,732 

3,600 

43,317 

17,256 

2,187,260 



CITY OF 

Notes to Schedule of Expenditures of Federal Awards 

Year ended June 30, 2012 

General 

The accompanying schedule of expenditures of federal awards presents the activity of all federal award 
programs of the City of Wasilla, Alaska (City). Federal awards received directly from federal agencies, as 
well as federal awards passed through other government agencies are included on the schedule. The City's 
reporting entity is defined in note 1 to the City's basic financial statements. 

(2) Basis of Accounting 

The accompanying schedule of expenditures of federal awards is presented using the modified accrual 
basis of accounting, which is described in note 1 to the City's basic financial statements. 
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KPMG LLP 
Suite 600 
701 West Eighth Avenue 
Anchorage, AK 99501 

Independent Auditors' Report on That 
Have a Direct and Material Effect on Each and on Internal 

Control over Compliance in Accordance with OMB Circular A-133 

The Honorable Mayor, l'v1embers of the City Council, 
and Citizens of the City of VI as ilia: 

Compliance 

We have audited City of Wasilla, Alaska's (the City) compliance with the types of compliance 
requirements described in the U.S. Office of:tvlanagement and Budget (OMB) Circular A-133 Compliance 
Supplement that could have a direct and material effect on the of Wasilla, Alaska's major federal 
program for the year ended June 30, 2012. of Wasilla, Alaska's major federal program is identified in 
the summary of auditors' results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts, and grants applicable to the major 
federal program is the responsibility of City of \Vasilla, Alaska's management. Our responsibility is to 
express an opinion on City of Wasilla, Alaska's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America~ the standards applicable to tlnancial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133 1 Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on 
a major federal program occurred. An audit includes examining, on a test basis, evidence about City of 
vVasilla, Alaska's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination of City of \Vasilla, Alaska's compliance with 
those requirements. 

In our opinion, City of Wasilla, Alaska complied, in all material respects, with the compliance 
requirements referred to above that could have a direct and material effect on the major federal program for 
the year ended June 30, 2012. 

Internal Control over Contpliance 

Management of the City of Wasilla, Alaska is responsible for establishing and maintaining effective 
internal control over compliance \Vith the requirements of laws, regulations, contracts, and grants 
applicable to federal programs. In planning and performing our audit, we considered City of Wasilla, 
Alaska's internal control over compliance with the requirements that could have a direct and material effect 
on a major federal program to determine the auditing procedures for the purpose of expressing our opinion 
on compliance and to test and report on internal control over compliance in accordance with OMB 
Circular A -13 3, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of City of Wasilla, 
Alaska's internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance. requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify 
any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined 
above. 

Schedule of Expenditures of Federal Awards 

\Ve have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Wasilla, Alaska as of and ior the 
year ended June 30, 2012, and have issued our report thereon dated November 16, 2012, which contained 
unqualified opinions on those financial statements. Our audit was conducted for the purpose of forming our 
opinions on the financial statements that collectively comprise City of Wasilia, Alaska's basic financial 
statements. We have not performed any procedures with respect the audited financial statements 
subsequent to November 16, 2012. The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by OivlB Circular A- 133, and is not a required 
part of the basic financial statements. Such infum1ation is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. The infommtion has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and cetiain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the schedule of 
expenditure of federal awards is fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

This report is intended solely for the information and use of management, the Honorable Mayor and 
members of the city council, others within the entity, federal awarding agencies, and pass-through entities, 
and is not intended to be and should not be used by anyone other than these specified parties. 

November 16, 2012 
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CITY OF 

Schedule of Findings and Questioned Costs- Federal 

Year ended June 30~ 2012 

Su.mtuary of Auditors' Results 

Financial statements: 
Type of auditors' report issued 

Internal control over financial reporting: 
:Material weakness( es) identii1ed? 
Significant deficiency(ies) identified that are not 

considered to be material \veaknesses? 

Noncompliance material to financial statements noted? 

Federal awards: 
Internal control over major programs: 

Material weakness( es) identified? 
Significant deficiency(ies) identified that are not 

considered to be material weaknesses? 

Type of auditors' report issued on compliance 
for major programs 

Any audit findings disclosed that are required to be 
repmied in accordance with Section 51 0( a) of 
OrvlB Circular A-133? 

Identification of major programs: 
CFDA Numbers: 

20.106 

Dollar threshold used to distinguish between 
type A and type B programs: 

Auditee qualified as low-risk auditee? 

(2) Financial Statement Findings Section 

No matters are reportable. 

(3) Federal Award Findings and Uutest:iorteo Cost Section 

No matters are reportable. 

7 

yes X no 

yes X none reported 

yes X no 

yes X no 

yes X none repmied 

Unqualified 

yes X no 

Name of Federal Program of Cluster 

Airport Improvement Program 

$ 300,000 __ _..;;. ___ _ 
X yes no 



KPMGllP 
Suite 600 
701 West Eighth Avenue 
Anchorage, AK 99501 

Independent Auditors' on 
Have a Direct and lVIateriai Effect on Each 
Control ove:r Compliance in Accordance with the State 

and Compliance Supplement for State 

The Honorable 1v1ayor, Members of the City Council, 
and Citizens ofthe City ofWasilla: 

Compliance 

We have audited City of Wasilla, Alaska's compliance with the types of compliance requirements 
described in the State of Alaska Audit Guide and Compliance Supplement for State Single Audits that could 
have a direct and material effect on each of City of Wasilla., Alaska's major state programs for the year 
ended June 30, 2012. City of Wasilla, Alaska's major state programs are identified in the accompanying 
schedule of state financial assistance. Compliance with the requirements of laws., regulations, contracts, 
and grants applicable to each of its major state programs is the responsibility of City of \Vasilla, Alaska's 
management. Our responsibility is to express an opinion on City of Wasilla, Alaska's compliance based on 
our audit 

VIe conducted our audit of compHance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the State of Alaska Audit Guide and 
Compliance Supplement for State Single Audits. Those standards and State of Alaska Audit Guide and 
Compliance Supplement for State Single Audits require that we plan and perfonn the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to 
above that could have a direct and material effect on a major state program occurred. An audit includes 
examining, on a test basis, evidence about City of Wasilla, Alaska's compliance with those requirements 
and performing such other procedures as we considered necessary in the circumstances. \Ve believe that 
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of 
City of Wasilla, Alaska's compliance with those requirements. 

In our opinion, City of Wasilla, Alaska complied, in all material respects, with the compliance 
requirements referred to above that could have a direct and material effect on each of its major state 
programs for the year ended June 30, 2012. 

Internal Control over Compliance 

Management of City of \Vasilla, Alaska is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to state 
programs. In planning and performing our audit, we considered City of Wasilla, Alaska's internal control 
over compliance with the requirements that could have a direct and material effect on a major state 
program to determine the auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with the State of Alaska Audit Guide 
and Compliance Supplement for State Single Audits, but not for the purpose of expressing an opinion on 
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the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of City of \Vasilla, Alaska's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
state program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a state program will not be 
prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify 
any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined 
above. 

Schedule of State Financial Assistance 

\Ve have audited the financial statements of the governmental activities, the business-type activities: each 
major fund, and the aggregate remaining fund information of the of \Vasilla, Alaska as of and for the 
year ended June 30, 2012, and have issued our report thereon dated November 16, 2012, which contained 
unqualified opinions on those financial statements. Our audit was conducted for the purpose of forming our 
opinions on the financial statements that collectively comprise City of Wasilla, Alaska's basic financial 
statements. \Ve have not performed any procedures with respect to the audited financial statements 
subsequent to November 16, 2012. The accompanying schedule of state financiai assistance is presented 
for purposes of additional analysis as required by the State of Alaska Audit Guide and Compliance 
Supplement for State Single Audits, and is not a required part of the basic financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the basic ilnancial statements and 
certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic i1nancial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of state financial assistance is fairly 
stated in all material respects in relation to the basic financial statements as a whole. 

This report is intended solely for the information and use of management, the Honorable Mayor and 
members of the city council, others within the entity, state awarding agencies, and pass-through entities, 
and is not intended to be and should not be used by anyone other than these specified parties. 

November 16, 2012 
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CITY OF WASILL\, ALASKA 

Schedule of State Financial Assistance 

Year ended June 30, 2012 

Name of award 

Department of Education and Early Development: 
Interlibrary Cooperation Grant 

Alaska Library Association 
Public Library Assistance 

Public Library Assistance Grant 

Total Department of Education and Early Development 

Department of Revenue: 
Shared Taxes ~Liquor License 

State Liquor License 
Shared Taxes- Aviation Fuel 

Aviation Fuel Tax 
* Shared Taxes- Electric and Telephone Cooperatives 

Electric & Telephone Coop Tax 
Shared Taxes-- Fisheries Business Taxes 

Fisheries Business Tax 

Total Department of Revenue 

Department of Military and Veteran's Affairs: 
Emergency Management Assistance Program 

SECC Aflerhours Answering Point 

Department of Health and Social Services: 
Youth Courts/Community Panels 

Mat-Su Youth Court Grant 

Department of Public Safety 
* Edward Byrne Memorial Justice Assistance Program Subgrants 

Multi Jurisdictional Task Force 

Department of Commerce, Community, and Economic Development: 
Capita! Project Matching Grants Program 

Airport Train Station Improvements 
Airport Access Road 

Total Capital Project Matching Grants Program 

Gra!Hs to Named Recipients 
Mat-Su Youth Court 

* Community Revenue Sharing Program 
FY12 Community/Revenue Sharing 

* Grants to Municipali1ies 
Wasilla to Big Lake Trail 
Street & Road Improvements 
South Mack Drive Extension 
Swanson & Nelson Ave Improvements 
Improvements to Swanson Ave & Nelson Ave 
Down!own Water Station 
Airport Blvd Phase 1 
Sports Complex Emergency Generators & Kitchen 

Total Grants to Municipalities 

Total Department of Commerce, Community, and Economic Development 

Department of Transportation &!d Public Facilities: 
* Grant Proe:ram 

KGB R~oad and Fern Stree1 Improvements 
LPV Survey 
Snow Removal Equipment 
Construction l~.mon D PHI 
Construction Apron D PH2 
Seaplane Base Study 

Total Department ofTransportation and Public Facilities 

Department of Administration: 
* PERS on behalf 

Total State of Alaska direct funding 

* Denotes a major program for state compliance audit purposes_ 

See accompanying notes to schedule of state financial assistance_ 
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Grant 
number 

ILC 12-708~110 

PLA !2-787-83 

FY12 

FY12 

FY\2 

FYl2 

GF2012001 

609-12-086 

JAG l2-023E 

lO-DC-031 
12-DC-433 

12-DM-141 

ll-RR-020 
l2-RR-Oi4 
08-DC-4!4 
ll-DC-367 
ll-RR-023 
12-RR-011 
09-DC-537 
08-RR-030 

51896 
52580 
53665 
52596 
54245 
54246 

FYI2 

Total Total 
grant state 
award expended 

$ 587 587 

6,500 6,500 

7,087 7,087 

27,500 27,500 

1,543 1,543 

223,411 223.4!1 

i9 19 

252,473 252,473 

38,164 38,164 

50,000 50,000 

103,501 93,430 

3,530,000 70,574 

50,000 50,000 

647,091 647,091 

1,890,050 11,880 
567,465 106,947 

2,000,000 169,690 
500,000 489,013 
851,900 477,322 
550,939 6,701 
600,000 245,849 
260,000 90,321 

7,220,354 1,597,723 

11,447,445 2,365,388 

450,000 !63,045 
12,500 !,194 
20,286 15,443 
32,861 !,6!8 
27,822 29,646 

5,000 4,903 

548,469 215,849 

780,889 780,889 

$ 13,228,028 3,803,280 



CITY OF 

Notes to Schedule of State Financial Assistance 

Year ended June 30, 2012 

General 

The accompanying schedule of state financial assistance presents the act1v1ty of all state financial 
assistance programs of the City of Wasilla, Alaska (City). The City's reporting entity is defined in note 1 to 
the basic financial statements. 

(2) Basis of Accounting 

The accompanying schedule of state financial assistance is using the modified accrual basis of 
accounting, which is described in note 1 to the City's basic financial statements. 
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CITY OF 

Notes to Schedule of State Financial Assistance 

Year ended June 30, 2012 

Summary of Auditors' Results 

Financial statements: 
Type of auditors' report issued 

Internal control over financial reporting: 
iv1ateria! weakness( es) identified? 
Significant deficiency(ies) identified that are not 

considered to be material weaknesses? 

Noncompliance material to financial statements noted? 

Internal control over major programs: 
Tv1aterial weakness( es) identified? 
Significant deficiency(ies) identified that are not 

considered to be material weaknesses? 

Type of auditors' report issued on compliance 
for major programs 

Dollar threshold used to distinguish major programs: 

(2) Financial Statement Findings Section 

No matters are reportable. 

(3) State Award Findings and Questioned Cost Section 

No matters are reportable. 

12 

yes 

yes 

yes 

yes 

yes 

Unqualified 

X no 

X none reported 

X no 

X no 

X none reported 
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'Va a, 

Phone (907) 373-9080 

November 16,2012 

KPJ\fG LLP 
701 \V, 8th Ave 
Suite 600 
Anchorage, AK 99501 

Ladies and Gentlemen: 

I 
Avenue 

1 

Fax 07) 373-9 

,."'.''"'"'"'""'"'· this letter in c;onnectlon with your audit of the finanGial statements 
of as of ::md for the year ended June 2012, f(Jr the purpose of 
to v,rhether the financial statements the financial position 
of the the esch fund an.d the '"V'n~'-'""''+"' 

fund information of the of \Vasilla (the City)} and the respective 
financial position, where applicable, cash flmvs thereof in confonl.1ity with U.S. generally 
H'-'·"''"'i-''·..._.'-' accounting principles. We are also providing this letter to co.nfirrn our understanding 
that the purpose of your oftnmsactions and records to the federal and state 
programs (A-133 and State of 1\laska singe audits) \Vas to obtain reasonable assurance that the 

had complied, in aJl material 1Nith the requirements of laws} regulations~ contracts, 
and that could have a direct and rnaterial effect on each of its major federal and state 
programs for the year ended June 30, 20 J 2. 

Certain representations in this letter are described as being limited to matters that are materiaL 
Hen1s are considered of if they involve an omission or misstateinent of 
acccmr1trn2: inf~1rmation that, in the of surrounding circumstances, Tnakes it probable that the 
judgment of a reasonable person on the information vmnld be changed or influenced by 
the omission or misstatcn1c11L 

Vve conlJrm; to the best of our k.nowledge and 
your audit: 

The financial statements referred to above are 
generally accepted accounting principles. 

m conformity with U.S. 



2 

<!. AJl financial re-cords and related data. 

b. rninutes or the ()f (_~C)lJilcii or sun1mancs of 
for whid1 minutes have not 

3. 
or def1ciencies 

t:J.. There are no: 

fL Violations or violations of laws or whose effects should be 
considered for disclosure in the i1nancial statements or as a basis for recording a 
loss co,ntHlJ~ency 

b. Unasse11ed clai:ms or assessments that our has 1urve advised us are probable 

G. 

cL 

e. 

of assertion and must be disclosed in accordance \Vith Statement of Financial 
Standards (SFAS) No. 5, "'""'"-'·''''·'.''"" 

Other !iabi lit its or or loss to be accmed or 
disclosed SFAS No.5. 

.i'vtaterial for ~ .. ~.u ... ,. arr::mge;rrteJlt::;, that 
recorded in the accounting records'"'/''""-'"'"'"'" the financial 

statements. 

to the date of the statement of net assets and 
thxough the date of this letrer that \Vould 
t1na.ncial statements. 

to or disclosure in tbe 

) . There \Vere no uncorrected financial statcanent misstatements, 

6. \Ve acknowledge our responsibility for the and of programs and 
controls to prevent, deter, and. detect fraud. Vvc understand that the term '1fraudn includes 
misstatements from fnn.:idulent financial reporting and misstatements from 

Iv1 is statements 
omissicms of amounts or disclosures in financial 
users. Misstatements from misappropriation of assets involve the theft of an 
assets 1,vherc the effect of the theft causes the financial statements not to be ·n'·"'c''"'-'1.""'_, 

V/ e h~f\1C no the 



8. 

9. 

3 

b, roles in internal eontro1 over 
or 

\Vc ha-ve no of GIIY 

rccei\'ed in cornmun.icntions from 
otl1ers~ 

The City has no plnns or intentions that may 
classificat1on of assets and liabilities. 

afft.:ct the carrying value or 

10. \Ve have no knowledge of any ofiicer or council member of the City, or any otherperson 
under the direction taken any action to fraudulently influence, 

coerce. your audit. 

1 J. ·rhe 

b. 

c. 

c_ 

recorded or disclosed in the financial statements: 

transactions 
amounts 

The tern1 n related refers to affiliates of enuues for which 
investments in their equity securities Yvould be be accounted for by the 

trusts for the benefit of employees} such as ", .... -,.,,L,,,,-, 

that are under the 
mvners of the members of the 

and 
other parties \Vith which the may deal if one party controls or can 

influence the rnanagement or operating of the other to an 
extent that one of the parties might be prevented from fully pursuing its 
mvn interests. Another patty a1so is a related party if it can >-Y'!"'H"~'·'-''-'"-"''·c 
intluencc the n1anagement or operating policies of the transacting part1es or if it has 
an interest in one of the transacting parties and can sigrui1cant1y influence 
the other to an extent that one or more of the transacting he nrPt.r;C.>T>T 

from fully its own interests. 

wbelher written or oral, under which the is eontingently liable. 

financial institurions cmnpensating balances or other 
restrictions on cash balances and lines of credit or sirn:i1ar 

affecting CCi.m;Istcncy 
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The existence of and transactions with ventures and other related 

if 
liens or encumbrances on such assets} nor has any 

13. The 
contracts, 

hns corrrpl.ied, in all rnatcrial respects, with applicable 
that could have a material effect on the statements n1 the 

contracts and 
with the 
to the 

and provisions of 
has identified and 

disclosed to you and provisions of contracts and grant 
that have a direct and material effect on the determination of financial statement amounts. 

15 _ \V c have disci osed to you all in the or operation ofi nternal control over 
k"''·H";''"'·"H repmiing of \Vhich we are a\van\ vvhich could affect the City>s ability 

record, process, or fimrncial data. 1Nc have 
d iscloscd to you all such deficiencies 1hat vve believe to be deficiencies or 
material \-Veaknesses in internal control over as those terms are defined 
in Statement on Standards No. Internal Contro] Related 
rviatters Identified in an AudiL 

16. There have been rto: 

Instances of fraud others that could have a material cfh::ct on the 

b. Allegations, either \Vrittcn or om! of misstatements or other misapplication of 
"''lH•''-..,."' that have not been disclosed to you 

C. 

~'V''-A""'H'"·"'"" principJes in the 

a n1ateria.l effect on the 
writing. 

of deficiencies in internal control that could have 
a(~justments that have not been disclosed to you in 

d. False statements the City's Jnade to you
7 

our intern~:d 
or other auditors Vlho have audited entities under mir control upon whose work you 
may be relying in connection with your audit 

17. I'here <lre no material transactions that have not been properly recorded in the <.!'"'"''· ... '*iH1U"" 

records 

The City's Such 
ccnTH}\)nertt units bwe been properly as either blended or discrete. Investrnents 
in joint ventures in which the City holds an equity interest have been properly recorded on 



20. 

2L 

24. 

5 

the statement of net assets. The financial statements disclose aU other ventures and 

<:lll f\:mds and activities< 

.AI! funds that m.eet criteria m GA.SB Statemerrt r-~(L Basic Financial 
and State and Local 

are identified all other 
funds that are are considered to be to financial 
stGtement users 

The h<:~s not cleeted to apply the option allmved in paragraph 7 of GASB Staternent 
No. 
ftmds. 

Accounting and 17 inancia! Reporting Proprietmy Activitie,'.', to aU proprietary 

aud and balances have been appropriately classified 

Receivables reported in the financial statements valid claims debtors 
{'' 

on or bdore the date of the state1nent of net assets -,;and have been appropriately 
reduced to their estimated net realizable value. 

The 
GASB Staten.tent No. 31, 

The amounts for E:...:ternal hll'estrnent Pools, as arnendecL 
best estinmte of fair value cJf investments 
City also has disclosed the methods and 

to be reported under the Statement The 
"'' .. '' 1 '·~".n 1 assutm.pTwns used to estimate the fair 

value of its 'n' "'"'·'-"""''" ,-;~nf,r>P< l at amortized cost 

26. the has identified and properly reported all of its derivative if any, in 
accordance with GASB Staternent No. 53, Accounting, and Financial Reporting 
Derivative Invtrwnents, the requirc1nents related to the determination of hedging 
dcrivathlc instruments and the application of hedge "·~'''1'""t"~n 

27. 'fhc fc11lo\ving infcmnation about financial instruments with off--balance-sheet risk and 
financial instruments \Vith concentrations of credit risk has been properly disclosed in the 
finzu:.cia! statements: 

nature, and terms of flmmcial instnnnents with off--balance-sheet 

b. ·rhe arnount of credit risk of Enancia1 instnn:nenls \Vith 
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C. concentrations of credit risk 
inforn1atiun about the collateral ,.,~"-""'., 

from a1l financial 
such flnam:.ia1 instrurnents. 

and 

or expenses that have been deferred to future 
\'Vill be recovernble. 

29. 'Ihc 

a. 

b. 

c. 

Cormnitments for the 
maTerial lc!SS. 

or sale of services or assets at pr1ces 

l'viatcria1 amotmts of 
inventories at 

Loss to be sus1ained as a result of 
in'.'es tments. 

or unusable items included m the 

30. The has C\)mplied with all tax and debt limits and vtith all debt related covenants. 

31. \Ale have received opinions of counsel upon each issuance of tax-exempt bonds that the 
interest on such bonds is from federal income taxes under section 103 of tbe 
Internal Revenue Code of l 

financed v•rith the bonds, or any other occurrences, 
that would the ta:x-,exernrrt status of 

the bonds. Provision has been for the amount or any required 
.. ,.,,,n«o ""' rebate. 

32. V/e believe that the actuarial ~,..,c',"',,."',."',.u"','.F"'"'' and rnethods used to measure statement 
liabilities and costs associated and other post-employment benefits and to 
dete1Tninc jnfon-nation related to C11y)s progress related to such benefits for 
financial "''-""'·n,.,.,.,.,tr.> in the City's circumstanees and that the related 
actuarial va1uat1on v>'as accepted accounting 

33. Provision bas been .made m the financial staten1ents for the pollution remediation 

34. 

obligations. \Ve believe that such estimate has been determined in <'lc:cordance with the 
prnvisions of GASB Statement No. 49, Accoutiting and Financial Reporting Pollution 

Obligations' and is reasonable based on avaiJabie .u ....... , .. ,~·'"'-«-'v''· 

Components of net asset m assets, net of related debt; restricted; and 
unrestricted) and D.md balance reserves and are proper1y and, if 

35. H.evenues arc appropriately dzissified in the statement of activities within program 
revenues; revenues, contributions to term or permanent or 
contributions to fund principaL 
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36. The 

37. l1tt \/e. 1r1 C)r allcJc.atc~cl to ,.",A','V,'"',', .. 'J_,''.J_.,"'. (llld J1rogra111s 111 
rc.as,ontnruc basis. 

38. Special and 

39. ·~,,.,...,.,,,,;",,,..,. policies and we have adopted 

would not be in accordance with U.S. 

such 
period financial stalen1ents and our assessment of internal control over financial reporting,. 
and the expected of each such policy and on future periods' 

We l1elic-~vc tl1c c~ffcct of tl1csc tJ'-''"''-·'-'-"_, 

and our assessment of internal eontrol IS not materiaL 
we do not believe the of the application of these policies and 

\Vi] l be materi1:1l to the f1m:mcial statements in 

40. The has presented all required supplementary ii1fonnation. This information has been 
measured and \vithin 

42. In accordance with Cio1'ernnwnt we have identified to you all ,...,, . .,_,,,"',.'" 
aud1ts, attestation and other studies that relate to the of this audit, 
HLV"-'""''-'-',;.:., whether related recontrnendations have been mmv:JmmlltXL 

we confirm that we lurv·e approved, and 

44. ·vve are responsible for establishing and rnaintaining effective internal control over 
cc!nlPllaJDce for federal and state progran1s that provides reasonable assurance that federal 
and state awards are administered in COJ11pliance \Vith laws} and the 
of C(llltractS Of grant '"'""''"-''"'o.,-,,-,-

45. vVc are for understanding and 
and the 

federal and state programs. 

46. Vle are responsible for 

of contracts 
of laws and 

to each of its 

4'?~ \\te are res_r10JJ.s.it-Jl.e ftJr tl1e ar1cl o-f l)f(Jgrarr1S ar1cl C()11i:r(1ls l<) 
and detect fraud in the adn:Jinistration of federal prograrns. vVe have no knowledge of any 
fraud or suspected fraud tbe entity's federal and state prograrns i!Tv,-·d\,~ln,n· 



() 
{) 

programs 
in the administr1:1tion of federal and state 

b. roles u1 initTnal eor1lTo! over the administration of 
federal and state programs 

c. the fnnJd could have ,; \Vi th lnws and 
to its federal and 

state programs. 

OiviB Circular A-
I 33 and the State of Alaska 

a. The methods of m.easurernent or nreser1ta:t1~Jn of the ""'"''-d"''" .... ""'"'~""'""'' information have not 
cnan_gen from those used in the 

b. assurnptwns _or the rneasurernent or 
the information cUT- reasonable and m the 

circu ms tan c.es. 

\VC confirm, to the best of ouT 

made to you during your A.-133 and state audit: 

49. V·lc are for '.1 

V\'llJ1 trJC of O£v1B 

50. 

SL 

Circular A-133 and the State of Alaska Audit ;\ct. 

The has prepared the schedule of of federal awards 
accordance \Vith the 
Audit Act and : 

of OiviB Circular J\.-133 and the State of Alaska 

by federal and state m the forrn of and 
Rcinvcstrnent Act) (ARR/\), f(:der:.;ll cost-reimbursement contracts, loans, loan 

property (indud1ng donated surplus property), 
interest subsidies, 
assistance. 

food 

b. Appropriately identified and aH American 
(AHRA) awards, if any, \Vithin the SEFA. 

direct 

and Reinvestlnenl Act] 

The has complied \vith of laws and artd the provisions of 
contrac-ts and "T'-'"n'Pr\"lv related to each of its federal and slate programs. 

The 
and state programs that reasonable Bssuranee that mvards are 
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and the of contracts or 
,,nn·'"''"·lni''1"'" that could ha.vc a material effect on a federal or state prograrn. 

54. \Ve have comnmnicated to you all deficiencies and rnateria! weaknesses in the 
or of intemaJ control over that we have which 

could adversely 
accordance with 
contracts and Under standards established by the 

or state program in 
the provisions of 

·,.-n,,,.,,..,,.,., Institute 

Certified Public .in internal control over cz:,U:JTH1an.c.e 

the or operation of a conirol does not allow 
normal course ofperfonning their ~~-,.~-~~b·~~· 

basis noncompliance vvith a type of compliance requirement of a federal or state 
program. A "'rnaterial \Vcakl1ess~' is a deficiency, or combination of m 
internal control over such th.at there is a reasonable possibility that material 

with or detected and 
corrected on a oas1s. deficiency'} is a'-'"'"-''-'-<'"'-"·"' or a combination of 

m intental control over compliance with a compliance 
less severe than a material to merit attention by 

lS 

those 
\'>-'ith go-vernance. 

\Nc have identified and disclosed to you the of and the 
of contracts and agrecrnents that are considered to have a direct and 

ma1erial effect on each federal or state program 

56. \~le have rnadc available all contraets and 
and any other with to 
major ·federal and slate programs, 

57. \Vc have rnade available all documentation related to the compliance 

58. 

including information related to federal financ.ial reports and clain1s for advances and 
reimbursements for federal and state programs. 

'Nc have identified and 
noncompliance \Vith the 

disclosed to yciu aU costs and any b1own 
of federal and state awards, including the resLt1ts of 

other audits or program revie\VS, 

59. V/e have disclosed to ycn.1 any communications from 
conceTning possible noncompliance \vith the appiicable 
including cornmunications received fi·om the end of the covered by the cmnpliance 
audit to th.c date of the anditor' s 

60, \Ve have disclosed tu you rccei\:ed and related corrective actions taken for 
prcvwus and internal or external monitoring that directly 
relate to the audit, received and corrective 
actions taken fi·orn the end of the period covered audit to the date of the 
nuditor;s report. 
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"Cost 
fedcr<ll and 
cost alloced:loil 
are ccJ11Sic1cret1 aihJ\V~\blc linc1er tl1c 

contained in OMB Circular A-

and state awards 
contained in OMB Circular 

62. Federal and state financial and dailns for advances and reimbursements are 
the records frorn \Vhich the statements have bcen 

63. The copies. of federal and state financial reports to you are true cop1es of the 
submitted; or electronically transn1itted, to the federal or state agency or pass

through entity, as <ifJIJ'-'''--~'li-l''-'· 

the summary schedule ::1udit 
n;..n.kLHF-,·' required to be included by Circular A-133 and the 

State of Alaska Audit Act. 

on 
ietleral a11d state 

66. The City has revie-wed Pan I of the data collection form for accuracy. 

67. The 

The disclosed any known noncompliance 
is audited~ 

subsequent to the for 

69< The h.as disclosed \vhcthcr any internal control over compliance or other 
factors that 

70. has prepared the Schedule of State Financial Assistance in accordance \-Vith the 
upp1c~m1::m for State of 

Audits and bas inciuded ail made durjng the year ended June 
30, 2012 for all programs provided by the State of Alaska federal 
mvards but aH State of Alaska awards 
of contracts, 
assistance provided to an entity, and all fin::mci9J provided 

an entity to a third party. State f]nanci::~l assistm1ce does not include: public 
assistance provided under A1aska Statute goods or serviced for the direct 
administration or oper8tion of state government; moneys advanced to under one 
or rnore state loan progra.n1s, power cost equallzation made to an electric 

on behalf of its custorners; amounts received ur1der state loan programs; or 
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loans or other tuition 
institution on their behalf. For a third 

tt) stli.Clctlts lYtrt to Cl!1 ecillC-at!o.rtal 
does 

from a third for direct administration or of the 
received t1mmcial assistance. 

yours, 

ofvVasilla 

Ven1e E. 

A1ayor 








