AM No. 12-46: ACCEPTANCE OF THE CITY OF WASILLA'S FISCAL YEAR 2012
COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR PUBLIC RECORD.

Agenda of: November 26, 2012 Date: October 30, 2012
Originator: Troy Tankersley, Finance Director
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Attachments: 1) Fiscal Year 2012 Comprehensive Annual Financial Report
2) Fiscal Year 2012 Federal and State of Alaska Single Audit
Reports and Supplementary Information

SUMMARY STATEMENT: Pursuant to WMC 5.04.060, a certified public accounting
firm, licensed to perform financial audits in the State of Alaska, shall examine the City’s
financial records and its financial statements. The accountant shall present the resuits
of this examination to the Council and the Council shall then if in agreement, accept the
City’s financial statements for public record.

KPMG, LLC, has examined the City’s Fiscal Year 2012 (FY2012) Financial Records
and its Financial Statements. The Clerk will distribute the results of this examination
and the Accountant's opinion on the Financial Statements (Comprehensive Annual
Financial Report) to the Council Members.

Mr. Daniel J. Rozema, CPA (Partner) will present the results of the examination at the
November 26, 2012, Wasilla City Council Meeting. If the Council is in agreement with
the results of the examination, the City Council shall accept the City's Financial
Statements for public record per City of Wasilla Municipal Code 5.04.060.
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STAFF RECOMMENDATION: Accept the City of Wasilla's Fiscal Year 2012
Comprehensive Annual Financial Report and Federal and State of Alaska Single Audit
Reports and Supplementary Information for Public Record.
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CITY OF WASILLA, ALASKA

Federal and State of Alaska Single Audit
Reports and Supplementary Information

June 30, 2012



KPMIG LLP

Sulte 600

701 West Eighth Avenue
Anchorage, AK 99501

Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

The Honorable Mayor, Members of the City Council,
and Citizens of the City of Wasilla:

We have audited the financial statements of the governmental activities, the business-fype activities, each
major fund, and the aggregate remaining fund information of the City of Wasilla, Alaska (the City) as of
and for the year ended June 30, 2012, which collectively comprise the City of Wasilla, Alaska’s basic
financial statements, and have issued our report thereon dated November 16, 2012, We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards

applicable to financial audits contained in Government Auditing Standards, issued by the Comptrolier
General of the United States.

Internal Conirol over Financial Reporting

Management of the City is responsibie for establishing and maintaining effective internal control over
financial reporting, In planning and performing our audit, we considered City of Wasilla, Alaska’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the f{inancial statements, but not for the purpose of expressing an opinion on the
effectiveness of City of Wasilla, Alaska’s internal control over financial reporting. Accordingly, we do not

express an opinion on the effectiveness of City of Wasilla, Alaska’s internal control over financial
reporting.

A deficiency in internal control over financial reporting exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, fo
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control over financial reporting, such that there is a reasonable

possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected, on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not

identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matiers

As part of obtaining reasonable assurance about whether City of Wasilla, Alaska’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
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opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Govermment Auditing Standards.

This report is intended solely for the information and use of management, the Honorable Mayor and

members of the city council, others within the City, and federal and State of Alaska awarding agencies, and
is not intended to be and should not be used by anyone other than these specified parties.

KPrMe LIP

November 16, 2012
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CIYY OF WASILLA, ALASKA
Schedu

le of Expendiiures of Federal Awards

Year ended June 30, 2012

Catalog of
federal
domestic Total Federal
assistance grant share of
Federsal grant title Grant samber nunber award expenditnre
U.S. Depariment or Transpotiation:
Aarport Improvement Program 3-02-0417-015-200% 26306 % 43,363
Axrpert Improverent Program 3-02-0417-016-201% 20106 41479
Airport Improvement Program 3-02-0417-017-2011 20106 586,843
Alirport Improvement Program 3-02-0417-018-2011 20106 1,126,547 1,126,547
Airport Improvement Program 3-02-0417-615-2011 20108 150,000 186,332
Total CFDA 20106 3811323 2,006,564
Federal Transit Program:
Federal Transit - Capital Investment Grants ARAD0063-00 20500 885,311 41,256
Total Federal Transit Claster 883314 41256
Highway Safety Program:
leohol Ympaired Driving Countermeasures Incentive Grants | 410KR 12-G1-04 () 20801 6,935 5497
Alcohol Tmpaired Driving Countermeasures incentive Granis § 4E0KE 11-00-04 20.601 13772 769
Total CFDA 205661 24708 5266
State and Community Highway Safety 402PT 12.08-05 29500 10,880 10,880
taie and Community Highway Safety A0ZPT 11-06-00C 20.500 3726 3526
State and Community Fighway Safety 402PT 12-06-01 20.600 11,620 9.138
State and Copvnunity Highway Safety 402PT 11-06-G] 20.660 31472 4,988
Towt CFDA 20602 57,698 28,732
Total Highway Safety Cluster §2.406 34,598
Alcohol Open Container Requirements — ASTEP DUI Enforcement 134AL 12-01403 20607 34,530 30022
Alcohol Open Container Requirements ~ ASTEP DUI Enforcement 154AL 11-01-01 20607 70026 10,247
Totwal CFDA 20607 104,056 43269
Institute of Museums and Libranes:
Pass through the State of Alaska — Department of Education and Early Development:
Grawnts to States BAC-12-787-122 45310 3,680 3,600
115, Depariment of Justice:
JAG Program
Pass through the State of Alaska — Department of Public Safety:
Recovery Act — Edward Byrme Memorial Justice Assistance Grant Program (JAG) - ARRA Z009-3B-B9-0912 16804 373250 35233
Edward Byme Memorial Jushice Assistance Grant Progyam 2010-DI-BX-1224 15738 14,733 8,084
Total JAG Program Cluster FI985 43317
Public Safety Partnership and Community Policing Grants - ARRA ZONIUMWXD004 16718 315384 17,256
Tota) federal assistance b3 5273,855 2,187,260

See accompanying notes o schedule of expenditures of Federal avards.
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CITY OF WASILLA, ALASKA
Notes to Schedule of Expenditures of Federal Awards
Year ended June 30, 2012

General

The accompanying schedule of expenditures of federal awards presents the activity of all federal award
programs of the City of Wasilla, Alaska (City). Federal awards received directly from federal agencies, as
well as federal awards passed through other government agencies are included on the schedule. The City’s
reporting entity is defined in note 1 to the City’s basic financial statements.

Basis of Accounting

The accompanying schedule of expenditures of federal awards is presented using the modified accrual
basis of accounting, which is described in note 1 to the City’s basic financial statements.



KPMG LLP

Suite 800

701 West Eignhth Avenue
Anchorage, AK 89501

Independent Audifors’ Report sn Complianee with Requirements That Could
Have a Direct and Material Effect on Each Major Program and on Internal
Control over Compliance in Accordance with OMB Circular A-133

The Honorable Mayor, Members of the City Council,
and-Citizens of the City of Wasilla:

Compliance

We have audited City of Wasilla, Alaska’s (the City) compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that could have a direct and material effect on the City of Wasilla, Alaska’s major federal
program for the year ended June 30, 2012. City of Wasilla, Alaska’s maior federal program is identified in
the summary of auditors’ results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to the major
federal program is the responsibility of City of Wasilla, Alaska’s management. Our responsibility is fo
express an opinion on City of Wasilla, Alaska’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, dudits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about City of
Wasilla, Alaska’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our

opinion. Our audit does not provide a legal determination of City of Wasilla, Alaska’s compliance with
those requirements.

In our opinion, City of Wasilla, Alaska complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on the major federal program for
the year ended June 30, 2012.

Internal Control over Compliance

Management of the City of Wasilla, Alaska is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered City of Wasilla,
Alaska’s internal control over compliance with the requirements that could have a direct and material effect
on a major federal program to determine the auditing procedures for the purpose of expressing our opinion
on compliance and to test and report on internal confrol over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control

over compliance. Accordingly, we do not express an opinion on the effectiveness of City of Wasilla,
Alaska’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not aliow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify

any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Wasilla, Alaska as of and for the
year ended June 30, 2012, and have issued our report thereon dated November 16, 2012, which contained
unqualified opinions on those financial statements. Our audit was conducted for the purpose of forming cur
opinions on the financial statements that collectively comprise City of Wasilla, Alaska’s basic financial
statements. We have not performed any procedures with respect to the audited financial statements
subsequent to November 16, 2012. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by OMB Circular A-133, and is not a required
part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly {o the underlying accounting and other records used {o prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of

expenditure of federal awards is fairly stated in all material respects in relation to the basic financial
statements as a whole.

This report is intended solely for the information and use of management, the Honorable Mayor and

members of the city council, others within the entity, federal awarding agencies, and pass-through entities,
and is not intended to be and should not be vsed by anyone other than these specified parties.

KPMe LI

November 16, 2012



CITY OF WASILLA, ALAKSA
Schedule of Findings and Questioned Costs — Federal

Year ended June 30, 2012

(1} Summary of Aunditers’ Results

Financial statements:
Type of auditors’ report issued

Internal control over financial reporting:
Material weakness{es) identified?
Significant deficiency(ies) identified that are not
considered 1o be material weaknesses?

Noncompliance material to financial statements noted?

Federal awards:
Internal control over major programs:
Material weakness(es) identified?
Significant deficiency{ies) identified that are not
considered {o be material weaknesses?

Type of auditors” report issued on compliance
for major programs

Any audit findings disclosed that are required to be
reported in accordance with Section 510(a) of
OMB Circular A-1337

Identification of major programs:

CFDA Numbers:

20.106

Dollar threshold used to distinguish between
type A and type B programs:

Anuditee qualified as low-risk auditee?

{2) Financial Statement Findings Section

No matters are reportable.

(3) Federal Award Findings and Questioned Cost Section

No matters are reportable.

$

Ungualified
yes X
yes X
ves X
yes X
ves X
Unqualified
yes X

no

none reporied

no

no

none reported

no

Name of Federal Program of Cluster

Airport Improvement Program

300,000

X

yes

no



KPMG LLP

Suite 600

701 West Eighth Avenus
Anchorage, AK 99501

Independent Auditors’ Report on Compliance with Requirements That Could
Have a Direet and Material Effect on Each Major Program and on Internal
Control over Compliance in Accordance with the State of Alaska Andit Guide

and Compiiance Supplement for State Single Audits

The Honorable Mayor, Members of the City Council,
and Citizens of the City of Wasilla:

Compliance

We have audited City of Wasilla, Alaska’s compliance with the types of compliance requirements
described in the State of Alaska Audit Guide and Compliance Supplement for State Single Audits that could
have a direct and material effect on each of City of Wasilla, Alaska’s major state programs for the vear
ended June 30, 2012. City of Wasilla, Alaska’s major state programs are identified in the accompanying
schedule of state financial assistance. Compliance with the requirements of laws, regulations, contracts,
and grants applicabie to each of its major state programs is the responsibility of City of Wasilla, Alaska’s
management. Our responsibility is to express an opinion on City of Wasilla, Alaska’s compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the State of Alaska Audit Guide and
Compliance Supplement for State Single Audits. Those standards and State of Alaska Audit Guide and
Compliance Supplement for State Single Audits require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major state program occurred. An audit includes
examining, on a test basis, evidence about City of Wasilla, Alaska’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of
City of Wasilla, Alaska’s compliance with those requirements.

in our opinion, City of Wasilla, Alaska complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major state
programs for the year ended June 30, 2012,

Internal Control over Compliance

Management of City of Wasilla, Alaska is responsible for establishing and maintaining effeciive internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to state
programs. In planning and performing our audit, we considered City of Wasilla, Alaska’s internal control
over compliance with the requiremenis that could have a direct and material effect on a major state
program to determine the auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with the State of Alaska Audit Guide
and Compliance Supplement for State Single Audits, but not for the purpose of expressing an opinion on




- the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of City of Wasilla, Alaska’s internal control over compliance.

A deficiency in internal contro! over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
state program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a state program will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in imternal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above.

Schedule of State Financial Assistance

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Wasilla, Alaska as of and for the
year ended June 30, 2012, and have issued our report thereon dated November 16, 2012, which contained
ungualified opinions on those financial statements. Our audit was conducted for the purpose of forming our
opinions on the financial statements that collectively comprise City of Wasilla, Alaska’s basic financial
statements. We have not performed any procedures with respect to the audited financial statements
subsequent fo November 16, 2012. The accompanying schedule of state financial assistance is presented
for purposes of additional analysis as required by the State of Alaska Audit Guide and Compliance
Supplement for State Single Audits, and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of state financial assistance is fairly
stated in ali material respects in relation to the basic financial statements as a whole.

This report is intended solely for the information and use of management, the Honorable Mayor and

members of the city council, others within the entity, state awarding agencies, and pass-through entities,
and is not intended to be and should not be used by anyone other than these specified parties.

KPma LIP

November 16, 2012



CITY OF WASILLA, ALASKA
Schedule of Siate Financial Asstsiance

Year ended June 30, 2012

Total Total
Grant grant state
Name of award number award expended
Department of Education and Early Development:
Interlibrary Cooperation Grant
Alaska Library Association ILC12-708-110 § 587 587
Public Library Assistance
Public Library Assistance Grant PLA 12-787-83 6300 6,500
Total Department of Education and Early Development 7087 7.087
Department of Revenue:
Shated Taxes — Liguor License
State Liquor License FYiz 27,500 27300
Shared Taxes — Aviation Fuel
Aviation Fuel Tax FY12 1,543 1,543
* Shared Taxes — Electric and Telephone Cooperatives
Electric & Telephone Coop Tax FYi2 223,411 223,411
Shared Taxes - Fisheries Business Taxes
Fisheries Business Tax FY12 19 19
Total Department of Revenue 252473 252,473
Department of Military and Veteran’s Affairs:
Emergency Management Assistance Program
SECC Afierhowrs Answering Point GF2012001 38,164 38,164
Department of Health and Sociat Services:
Youth Courts/Community Panels
Mat-Su Youth Court Grant £09-12-086 545,600 30,000
Department of Publie Safety
* Edward Byrne Memorial Justice Assistance Program Subgrants
Mults Jurisdictional Task Force JAG 12-023E 103 501 83,430
Department of Commerce, Community, and Economic Development:
Capital Project Matching Grants Program
Airport Train Station Improvements 10-DC-031 430,000 10,314
Atrport Access Road 12-DC-433 3,100,060 60,260
Total Capital Project Matching Grants Program 3,530,000 70,574
Grants o Named Recipients
Mat-Su Youth Court 12-DM-141 50,000 50,000
* Community Revenue Sharing Program
FY12 Community/Revenue Sharing 647 091 647 091
* Grants to Municipalities
Wastlla to Big Lake Trait I-RR-020 1,850,050 11,880
Street & Road Tmprovements 12-RR-614 567,465 106,947
South Mack Drive Extension 08-DC-414 2,000,000 169,690
Swanson & Nelson Ave Improvements 11-DC-367 500,060 485 013
Improvements to Swanson Ave & Nelson Ave 11-RR-023 851,900 477322
Downtown Water Station 12.RR-011 556,939 6,701
Airport Blvd Phase | 09-DC-537 600,000 243 849
Sports Complex Emergency Generators & Kitchen 08-RR-030 260,000 20321
Total Grants to Municipalities 7220354 1,597 723
Total Department of Commerce, Community, and Econemic Development 11,447 445 2365 388
Department of Transportation and Public Facilities:
* Grant Program
KGB Road and Fern Street Improvements 51896 450,000 163,045
LPV Survey 52580 12,500 1,194
Snow Remeoval Equipiment 53665 20286 15,443
Construction Apron D PHI 52596 32,861 LG8
Construction Apron D PH2 54245 27,822 29,646
Seaplane Base Study 542454 5,000 4903
Total Department of Transportation and Public Facilities 548,469 215,849
Department of Administration:
* PERS on behalf Fyi2 780,885 785,889
Total State of Alaska direct funding $ 13,228 028 3,803 280

* Denotes a major program for state compliance audit purposes.

See accompanying notes to schedule of state financial assistance.
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CITY OF WASILLA, ALASKA
Notes to Schedule of State Financial Assistance

Year ended June 30, 2012

General

The accompanying schedule of state financial assistance presents the activity of all state financial
assistance programs of the City of Wasilla, Alaska {City). The City’s reporting entity is defined in note 1 to
the City’s basic Ninancial statemenis. '

Basis of Accounting

The accompanying schedule of state financial assistance is presented using the modified accrual basis of
accounting, which is described in note 1 to the City’s basic financial statements.
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CITY OF WASILLA, ALASKA
Notes to Schedule of State Financial Assistance

Year ended June 30, 2012

(1) Summary of Auditors’ Resulfs

Financial statements:
Type of auditors’ report issued Ungualified

Internal control over financial reporting:

Material weakness(es) identified? yes X no
Significant deficiency(ies} identified that are not
considered to be material weaknesses? yes X none reported
Noncompliance material to financial statements noted? yes X no
Internal contrel over major programs:
Material weakness(es) identified? ves X no
Significant deficiency(ies) identified that are not
considered to be material weaknesses? ves X none reported
Type of auditors’ report issued on compliance
for major programs Unqualified
Dollar threshold used to distinguish major programs: $ 75,000

{2y Financial Statement Findings Seciion
No matters are reportable.

{3) State Award Findings and Questioned Cost Section

No matters are reportable.






1.0 Audit Status

2.0 Significant Findings From the Audit
- Areas of Interest

2

Corrected and Uncorrected Misstatements

&

%

&

Significant Deficiencies and Material Weaknesses in Internal Control
Other Matters
3.0 Independence

&

Appendix:
A. Responsibilities
B. KPMG's Audit Committee Institute

C. Management Representation Letter

Omissions and Other Errors in Financial Statement Presentation and Disclosure

® 2012 KPMG LLP, & Delaware limited liabilty partnership and the U.S. member firm of the KPMG
network of independent member firms affiliated with KPMG Intemational Cooperative ('KPMG
International"), & Swiss entity, All rights reserved. Printed in the U $.A. 23603NSS

City of Wasilla |
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Significant Changes to our Audit Plan

There have been no significant changes to our audit plan

Pending Matters
» None

@ 2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member tirm of the KPMG
network of independent member firms affiliated with KPMG International Cooperative (*KPMG
International"), a Swiss entity. All rights reserved. Printed in the LL8.A, 23603NSS

ity of Wasilla
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Opinion on financial statements

Unqualified opinion on financial statements.

Opinion on Federal A-133
compliance and State Single Audit

Unqualified opinion on compliance for each major program.

Federal A-133 audit résuits

One major program audited. No findings or questioned costs

State single audit results

Six major programs audited. No findings or questioned costs

© 2012 KPMG LLP, a Delaware limited liability partnership and the U.$. member firm of the KPMG
network of independent member firms affiliated with KPMG International Cooperative ("KPMG
International"), a Swiss entity, All rights reserved. Printed in the U8 A, 23603N88

Gty of Wasilia
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To correct allocation of payroll costs between
the water and sewer funds

Cash & Investments - Sewer
Salaries & benefits — Water
Cash & Investments - Water
Salaries & benefits — Sewer

49,314
49,314

49,314
49,314

Deficiency

© 2012 KPMG LLP, a Delaware limited liahility partnership and the U.$ membper firm of the KPMG
network of independent mermber firms affiliated with KPMG International Cooperative ("KPMG
International”), 2 Swiss entity. All rights reserved. Printed in the U .8 A 23602NE8

City of Wasliia

T12B2012



©2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG Oty of Wasilia 44262012 7
network of independent member firms affiliated with KPMG International Cooperative ("KPMG !
International), a Swiss entity. All rights reserved. Printed in the U.8.A, 23603N8S



None noted

© 2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG Chty of Wasilla ERT ST ] 8
network of independent member firms affiliated with KPMG Irtermnational Cooperative ("KPMG i
international”), a Swiss entity. All rights reserved, Printed in the U.8 A, 23603N88



| None ' ‘ g i

® 2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG (:}iiy of Wasilia FTYRBLE0E 1}
network of independent member firms affiliated with KPMG International Cooperative (“KPMG :
international’), a Swiss erttity. All rights reservad. Printed in the U S A 236803NSS



Other Information in Documents Containing Audited Financial
Statements

We have reviewed the other information
included in the CAFR and found it {o be
consistent with the basic financial statements

Significant Difficulties Encountered During the Audit

No matters to report

Disagreements with Management

No matters to report

Management's Consultation with Other Accountants

No matters to report

Significant Issues Discussed, or Subject to Correspondence, with
Management

Management representation letter — See
appendix C

Other Findings or Issues Relevant Regarding Oversight of the Financial
Reporting Process

No matters to report

Communications with the Firm’s National Office

No matters to report

® 2012 KPMG LLP, a Delaware limited liability partnership and the U.8. member firm of the KPMG
network of independent member firms affilated with KPMG International Cooperative ("KPMG
International”), a Swiss entity. All rights reserved. Frinted in the U.8. A, 2360388
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Non-audit services or other relationships that may reasonably be brought to bear on independanoe include:

» None

In our professional judgment, we are independent with respect to the City, as that term is defined by the
professional standards.

® 2012 KPMG LLP, a Delaware limited liability partnership and the LLS. mernber firm of the KPMG City of Wasilia SRTVL AR
network of independent member firms affiliated with KPMG International Cooperative ("KPMG
Infernational’), a Swiss entity. All rights reserved. Printed in the U.8 A 2Z3603NSS '
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Management is responsible for:

e Adopting sound accounting policies

e [airly presenting the financial statements in conformity with generally accepted accounting principles
o Establishing and maintaining effective ICFR

« ldentifying and confirming that the City complies with laws and regulations applicable to its activities
® Makdng all financial records and related information available to the auditor

» Providing the auditor with a letter confirming certain representations made during the audit that includes,
but are not limited to management’s:
- disclosure of all significant deficiencies, including material weaknesses, in the design or operation of
internal controls that could adversely affect the City’s ability to record, process, summarize, and report
financial data; and

- acknowledgement of their responsibility for the design and implementation of programs and controls to
prevent and detect fraud

@ 2012 KPMG LLP, a Delaware limited liability partnership and the U.8. member firm of the KPMG City of Wasilla TYRB 208 1
network of independent member firms affiliated with KPMG International Cooperative ("KPMG ’
International”), a Swiss entity. All rights reserved, Printed in the U.8.A. 23603N8$



The City Council is responsible for:

e Oversight of the financial reporting process and ICFR

Management and the City Council are responsible for:

« Establishing and maintaining internal controls to prevent, deter, and detect fraud

» Setting thé proper tone and creating and maintaining a culture of honesty and high ethical standards

The audit of the financial statements does not relieve management or the City Council of their
responsibilities.

®2012 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG City of Wasillg THEERUZ 15
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KPMG is responsible for:

&

Forming and expressing an opinion about whether the financial statements that have been prepared by
management with the oversight of the City Council are presented fairly, in all material respects, in conformity with
generally accepted accounting principles

Planning and performing the audit to obtain reasonable — not absolute — assurance about whether the financial
statements are free of material misstatement, whether caused by fraud or error. Because of the nature of audit
evidence and the characteristics of fraud, we are able to obtain reasonable, but not absolute, assurance that

material misstatements will be detected.

Evaluating:

(a) whether the City’s controls sufficiently address identified risks of material misstatement due to fraud; and

(b) controls intended to address the risk of management override of other controls

Communicating to you in writing all significant deficiencies and material weaknesses in internal control identified in
the audit and reporting to management all deficiencies noted during our audit that are of sufficient importance to
merit management's attention

Conducting our audit in accordance with professional standards |

Complying with the rules and regulations of the Code of Professional Conduct of the American Institute of Certified
Public Accountants, and the ethical standards of relevant CPA societies and relevant state boards of accountancy
Planning and performing our audit with an attitude of professional skepticism

Communicating all required information, including significant matters, to management and the City Council

® 2012 KPMG LLP, a Delaware limited liabiiity partnership and the U.S, member firm of the KPMG City of Wasilla YUBERIZ01 T 18
network of independent member firms affillated with KPMG International Cooperative (“KPMG -
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Past Events
# 81 Annual Audit Committee Issues Conference

- East Coast — January 31, 2012 (Miami, FL)

West Coast — February 7, 2012 (San Francisco, CA)

This conference brings together Audit Committee members from around the country to discuss challenges, practices, and
priorities shaping Audit Committees and Board agendas.

¢ Audit Committee Quarterly Webcast Series ~ 2012
Dates TBA (11:00am-12:15pm EST)

A quarterly webcast providing updates and insights into issues affecting Audit Committee/Board oversight — from key
accounting and regulatory changes to developments in risk oversight.

Recent Publications

¢ ACIl's Ten To-Do's for Audit Committees in 2012 — released Cctober 8, 2012

# ACl's Ten To-Do’s for Audit Committees in 2012 — released December 20, 2011

e« ACl's Where Does the Audit Committee Want to Spend More Agenda Time? - released November 14, 2011

Resources |
» Audit Committee Insights — U.S. and International editions (biweekly electronic publications). www. kpmginsights.com

e ACI Website: www. auditcommitteeinstitute.com
e ACI mailbox: auditcommittee@kpma.com
o ACI! hotline: 1-877-KPMG-AC]

® 2012 KPMG LLP, a Delaware limited liability partnership and the U, S, member firm of the KPMG City of Wasilla TR0 18
natwark of independent member firms affiliated with KPMG international Cooperative ("KPMG y N ¢
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CITY OF WASILLA

290 East Herning Avenue
Wasilla, Alaska 99654-70691

Phone (907) 373-9080 Fax (907) 373-9085

MNovember 16, 2012

KPMG LLP

701 W. 8" Ave

Suite 600

Anchorage, AK 99501

Ladies and Gentlemen:

We are providing this letter in connection with vour audit of the fmancial statements of the City
of Wasills, as of and for the year ended June 30, 2012, for the purpose of expressing opinions
to whether the financial statements present fairly, in all material respects, the financial position
of the governmental activities, the business-type activities, each major fund mf:} the aggregate
remaining fund information of the City of Wasilla (the City), and the respective changes in
financial position, and, where applicable, cash fows thereof in conformity with U5, generally
accepted accounting principles. We are also providing this letfer 1o confirm our understanding
that the purpose of your testing of transactions and records relating to the City’s federal and stai
programs {A-133 and State of Alaska singe andits) was to obtain reasonable assurance that the
City had complied, in all material respecis, with the requirements of laws, regulations, contracts,
and grants that could have a direct and material effect on cach of its major federal and siate
programs for the year ended June 30, 2012,

Certain representations in this letter are described as being limited to matters that are material.
lterns are considered material, regardiess of size, if they involve an omission or misstaternent of
accounting information that, in the light of swrrounding circumstances, makes it probable that the
Jjudgment of a reasonable person relying on the information would be changed or influenced by
the omigsion or misstatement.

We confirm, to the best of our knowledge and belief, the following representations made o you
during your audits

I. The financial statements referred to above are fairly presented in conformity with US.
generally accepted accounting principles.

]

We have made available to youw
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"o, All financial records and related data,
b, All minutes of the meelin

i City C eoent
mefztinga for which minutes have not vet been prepared.

3. Except as disclosed to you in writing, there have been no communications from ‘ti‘:{i.ﬁafi}f}
agencies concerning noncompliance with, or deficiencies in, financial reporting praciices

4. There are no:

a.  Violations or possible vielations of laws or regulations, whose effects should be
considered for disclosure in the financiel statements or as a basis for recording a
loss contingency,

b, Unasserted claims or assessments that our lawyers has have advised us are probable
of assertion and must be disclosed in accordance with Statement of Financial
Accounting Standards (SFAS) No. 5, dccounting for Contingencies.

c.  Other habilities or gain or loss confingencies that are required 1o be accrued or
disclosed by SFAS No. 5

or cxample, grants and other condractuzl arrangemenis, that
v recarded in the accounting m,{mis undertyving the financial

d.  Material tfransactions
have not been prope
statements.

e, Dvents that have oceurred subsequent to the date of the statement of net assets and
through the date of this letter that would require adjustment to or disclosure in the
financial statemens.

There were no uncorrected financial slatement misstatements,

(%43

9

We acknowledge our responsibil ﬁ} for the design and implementation of programs and
controls to prevent, deter, and detect fraud, We understand that the term "frand” includes
misstatements arising from fraudy 1 nt financial reporting and misstatements arising from
misappropriation of assets.

Misstatements arising from fraudulent financial report ﬁg re intentional misstatements, or
omissions of amounts or disclosures in financial stalemen sto deceive financial statement
users. Misstatements arising from misappropriation of assets involve the theft of an enfity’s
agsets where the effect of the theft causes the financial si.aierzzfznﬁ‘s not to be presented in
conformity with 1.3, generally accepied accounting principles.

7. We have no knowledge of any fraud or suspected fraud affecting the City invelving:

a.  Management



10,

b, Employees who have significant roles in internal control over {inancial reporting,

. Others where the fraud could have s maleria! effect on the fing

Estafements.

o~

fecting the City
ces, analysts, regulators, or

We have no kunowledge of any alleg “fraud or suspected fraud
ecelved i comammications from cmp svees, former employ
others.

The City has no plans or intentions that may malerially affect the carrving value or
classification of assets and liabilities.

We have no knowledge of any officer or council member of the City, or any other person
acting under the divection thereof, having taken any action to fraudulently influence,
coerce, manipulate, or mislead you durmg your audit.

The following have been properly recorded or disclosed in the {inancial statements:

a. Related party transactions including sales, purchases, loans, fransfers, leasing
arrangements,  guarantees, ongoing  contractual commitments, and  amoun(s
receivable from or payable fo related parties.

The term "related party” refers to affilistes of the enterprise; entifies for which
investmenis in thu T equity securities would be required to be accounied for by the
equity method by the enterprise; trusts for the benefit of emplovees, such as pension
and profit- si;@rz g frusts that are managed by or under the trusieeship of
matage : prmulmi owners of the enterprise; ifs management; members of the
i v;mi owners of the mzezp;i and its management; and
Qi?m‘ parties mih whm% he enterprise may deal if one parly controls or can
significantly influence the mmﬂg{imen* or operating pa“i{:éeq ot the other to an
extent that one of the transacting parties might be prevented from fully pursuing its
own separate inferests.  Another party also is a related party if it can significantly
influence the management or operating policies of the ransacting parties or if it has
an ownership interest in one of the fransacting parties and can significantly influence
the other fo an extent that one or mere of the transacting parties might be prevented
from fully pursuing its own separate interests.

b, Guarantees, whether written or oral, under which the City 1s contingently hable.

¢ Arrangements with financial institutions invelving compensating balances or other

arrangements involving restrictions on cash balances and lines of eredit or similar
Arrangernents.

d. Agreements to repurchase assets pr aviously sold, mcluding sales with recourse.

[«

Changes in accounting principle affecting consistency.
&
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f. The ecxistence of and tansactions with joint ventures and other related
D‘{gﬂ'ﬂ}?{fhi&i}&

and, if
ms any

The City has complied, 1n all material respects, wi{b ék?};}i"‘“ le laws, regulations,
contracts, and grants that could have a material effect on the financial statements in the
event of noncompliance.

Management is responsible for compliance with the laws, regulations, and provisions of
contracts and grant agreements applicable to the City. Management has identified and
disclosed to vou all laws, regulations, and provisions of confracts and grant agreements
that have a divect and material effect on the determination of financial statement amounts.

We have disclosed to you all ésﬁcienc es in the design or operation of internal control over
financial reporting o of which we are aware, which could adversely affect the City’s ability
to initiate, authorize, record, proce ss, or report fmancial data. We have separately
disclosed to you all such deficiencies that we believe to be szgmﬁc&a deficiencies or
material weaknesses in internal control over financial reporting, as those terms are defined
in Statement on Auditing Standards No. 115, Communicating Internal Control Related
Matters Tdentified in an Audit,

There have been no!

a. Instances of fraud involving others that could have a material effect on the
adiustments.

b. A'E'Eeaatie*‘xs, either written or oral, of misstatements or other misapplication of
accounting principles in the City’s adjustments that have not been disclosed o vou
7 writing.

¢.  Allegations, either written or oral, of deficiencies in intemal control that could have
a ’h’l{f‘,ﬂaE effect on the City’s ad*usimcms that
A ] 1£mg.

have not been disclosed to you in

d. False stalements affecting the City’s adjusiments made to you, our internal auditors,
or other auditors \s'h{; have audited entities under our control upon whose work you
may be relying in connection with vour audit,

There are no material transactions that have not been property recorded in the accounting
records underlying the adjustments,

The City’s reporting entity inchides all ertities thet are component units of the City. Such
component units have been properly presented as either blended or discrete. Investmenis
in joint ventures in which the City holds an equity inferest have besn properly recorded on
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the statement of net assets. The financial statements disclose all other joint ventures and
other related orgemizations.

LA

The financial statements property classify all fands and activitie

i

Al funds that meet the guantitative oriteria in GASH S%ﬁtemmf No. 34, Basic Financial
Statements—and  Management'’s  Discussion  and  Anal Jor  State and  Local
Governments, {or presentation as major are identified and p ced as such, and all other
funds that are presented as D}‘UOL are considered to be parﬁgz‘umi} important to financial
statement users by managemer

‘::k

The City has not elected to apply the option allowed in paragraph 7 of GASRE Statement
RN

No. 20, Accounting and Financial Reporting for Proprieiary Activities, to all propristary
funds.

Interfund, internal and intra-entity activity and balances have been appropriately classified
and repaﬂeé,

Receivables reported in the financial statements z‘@pft:sm; \faiiﬁ claims against debtors
arising on or before the de ;L of the statement of net assets ' and have been appropriately
reduced to their estimated net realizable value.

Deposits and investment securities are properly ¢l
The Cib s responsible for determining the fair value of certain investments as required by

21

GASB Statement No, 31, dccownting and Financial Reporiing for Ceriain Investments and
Jor External Invesiment Pools, as amended. The amounts reported represent the City’s
best estimate of fair value of HT?;’Q?miﬁfS required to be reporied under the Statement. The
City also has disclosed the methods and significant assumptions used to estimate the fair
value of its investments, and the pature of investments reported at amortized cost,

The City has identified and properly reg zQI i@{z all of its derivative instruments, if any, in
accordance with GASBE Statement No. 5 3, Accouniing and Financial Reporiing for
Derivative Instruments, including the requirements related to the determination of he{if*mv
derivative instrumenis and the application of hedge accounting.

b=

The following mformation about financial instruments with off-balance-sheet risk and
financial instruments with concentrations of credit risk has been properly disclosed in the
financial statements:

xtent, nature, and ferms of financial instruments with off-balance-sheet risk;

h. 'Hm amount of credit risk of flnancial instruments with off- a‘ﬁ}aﬁee-shae credit risk,
nd information about the collateral supporiing such financial instruments; and
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We believe that all matenal capendilures o
periods will be recoverable.

P

0 future

29, The City has no:

i N SN

a.  Commitmenis {or ié w purchase or sale of services or assels at
L

material probable lo

b, Material amounts of obsolele, damaged, or unusable items included in 1
b, Material amount obso 1*’ damaged, or unusable 1 ncluded in the
inventories al greater than salvage values.

¢.  Loss to be sustained as a result of other-than-femporary declines in the fair value of
mvestments,

3G, The City has complied with all tax and debt limits and with all debt related covenants,

31, We have recelved opinions of counsel upon each issuanc { tax-exempt bonds that the

idt
interest on such bonds is exempt from Ecdu‘a; mcome taxes dss section 103 of the
Internal Revenue Code of 1986, as amended: There have b nges in the use of

property financed with the proceeds of tax-exempt bonds, or %L}" ié’ 1er occurrences,
subsequent to the issuance of such opinjons, that would jeopardize the tax-exempt statug Gf

the bouds. Provision has been made, where material, for the amount of a Ty required
arbitrage rebate.

32, We believe that the actuarial assumptions and methods used to measure financial statement
liabilities and costs associated with pension and other post-emplovment benefits and to
determing information related to the City’s L’“idm. er"f;s related (o such benefits for
financial reporting purposes are appropriate i the City’s circumstances and that the related
actual J valuation was prepared in conformity with U.S. generally accepted accounting
principles.

33, Provision has been made in the [inancial stalements for the City’s pollution remediation
obugaiz{);zg. \” believe that such estim zie has been determined in accordance with the
provisions of GASE Staterment No. 49, dccounting and Financial Reporting for Pollution
Remediation 3& igarions and is reasonable based on available information.

34, Components of net asset (invested in capital assets, net of related debny restricted; and
unrestricted) and fund balance reserves and designations are property classified and, if
applicable, approved.

35, Revenues are opriately classifisd in the statement of activities within program

apprc £
revenues, peneral revenues, conlributions to fermy or pC’ﬁlﬁﬁCﬁ’E endowmenis, or
conlributions to penmanent fund principal.
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36, The City has identified and properly accounted for all nonexchang

37, Expenses have been sppropriately classified in or allocated to functions and programs in
the statement of activities, and allocations have been made on a reasonable basis.

3§, Special and extraosdinary len

L are appropriately classified and reported.

39, We have disclosed to you all accounting policies and practices we have adopted that, if
applied to significant items or transactions, would nol be m accordance with U.S. generally
accepted accounting principles. We have evaluated the impact of the application of each
such policy and practice, both individually and in the aggregate, on the City’s current
period financial statements and our assessment of internal control over financial reporting,
and the expected impact of each such policy and 3}1‘@0&90 on fufure periods’ financial
reporting. We believe the effect of these policies and practices on the financial statements
and owr assessment of intemal control owver f‘lna}mza? reporting 1s not material,
Furthermore, we do not believe the impact of the application of these policies and practices
will be material to the financial statements in future periods.

40, The City has presented all required supplementary information. This information has been
measured and prepared within preseribed guidelines,

41, The City has cemﬁéed with ¢
amending budgats

applicable laws and regulations n adopting, approvio

&

i)
£
)
e

42, 1Inaccordance with Government Auditing Standards, we have identified to you all previou
audits, attestation engagements, and other studies that relate to the objectives of 1l
inchuding whether related raamm‘vndaimm have been implemented.

118 audit,

(WS
r«-ww

KPMG assisted management in drafling the financial statements and notes. In accordance
with Government Auditing Standards, we confinn that we have reviewed, approved, and
cept responsibility for the financial statements and notes.

<

e

We are responsible for establishing and mummzamff effective internal control over
compliance for federal and state programs that pfcm-:}es reasonable assurance thal federal
and state awards are administered in compliance with laws, regolations, and the provisions
of contracts or grant agreements.

Ly

We are responsible for understanding and complying with the requirements of laws and
-regulations and the provisions of contracts and grant agreements related to each o
federal and state programs.

-
»f it

’J)

46.  We are responsible for taking corrective action on audit findings of the compliance audit.

N
3

We are responsible for the design and implementation of programs and controls {0 prevent
and detect fraud in the administration of federal programs. We have no knowledge of any
fraud or suspecied fraud affecting the entity’s federal and state programs involving:




1

. Management, including management invelved in
ProSrams

ation of federal and stat

b, Thoployees who have significant roles in internal
federal and state p;ﬂ"“": ‘1‘%
o. Others where the frand could have s material effect on con

,—».

ontral over the administration of

iance with laws and
regulations, and provisions of contract and grant agreements related to its faderal and
staie programs.

w

48, We arerespousible {or the presentation of the SEFA in accordance with OMB Circular A-
133 and the State of Alaska Single Audif Act and:

a. The methods of measurement or presentation of the supplementary information have not
changed from those used in the prior period.

b, The significant ass m’iphf}}h} or interpretations underlving the measurement or

presentation of the supplementary information are reasonable and apizomvve in the
circumstances.

Additionally, we confirm, (o the best of our ‘w@% ledge and belief, the following representations
made to vou during your A-133 and state audit:

and have comphied, with the requitemenis of OMB
3 and the State of / ‘xiﬁ“.' Single Audit Act.

49 We are res penf«;ﬁbi@ ﬁ‘a;— comply
Circular A-13

56, The City has prepared the schedule of expenditu

y ez of fﬂifsml awards (SEFA) in
accordance with the raqmremal 1ts of OMB Circular A-133 and the State of Alaska Single

Audit Act and :

@, has included all expenditures made during the year ended June 30, 2012 for all awards
provided by federal and state agencies in the form of grants, iAmer&caa Recovery and
Rewnvestment Act] (ARRA),  federal cost-reimbursement contracts, loans, loan
guarantees, property {(inchuding éamted surplus property), cooperalive agreements,
interest subsidies, insurance, food commodities, direct appropriations, and other
assistance.

b, Appropriately identified and separated all Aunerican Recovery and Reinvestment Act]

(ARRA) awards, if any, within the SEFA.

51, The City has complied with requirements of laws and regulations, and the provisions of
contracts and grant agreements 1 Jat d to each of its federal and state programs.
52. The City ha disclosed to you any interpretations of any compliance requirements that have

varying inferpretations.

53, The City established and maintained effective intemaé control over compliance for federal
and state prograws that provides reasonable assurance that federal and state awards are
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59.

60,

admindstered in compliance with laws ‘,la‘img wnd the prov i ong of confracts or grant
agreements that could have a material e

ona fu‘iua, or state program.

We have communicated to vou all signilicant deficiencies and material weaknesses m the
design or operation of ;sﬁenmi onirol over compliance that we §zav<‘: ldiinsiimé which
could adversely aﬂmi the City’s \.‘Diiif‘» 1o administer & major federal or state program in
accordance with the cpﬂ_acaa} ;QQUI&{JHCE?Q of laws, regulations, and the provisions of
contracts and grant agreements.

Under standards established by the American Tnstitute of
Certified Public Accountants, a deficiency in internal contral over complhiance exists when
the design or operation of a mmr{)? does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct on g
timely basis noncompliance with a type of compliance requirement of a federal or state
prograsm, A “material weakness” is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a compliance requirement will not be prevented, or detected and
corrected on a timely basis. A “significant deficiency” is a deficiency, or a combination Gf
deficiencies, i internal control over compliance with a compliance requirement that,

less severe than a material weakness, yet bmportant enough to merit attention by mese
ch arguj with governance.

We have identified and disclosed to you the requirements of laws, regulations, and the
provisions of coniracts zm'd ganf, agreements that are considered to have a direct and

material ai;é@ on each major federal or state program.

We have made available all contracts and grant agreements (including amendments, if any}
and any other ecorrespondence with federal agencies or pass-through enfities related to
major federal and state programs,

We have made available all documentation related to the compliance requiremenis,
in{:}ﬂdénﬁ information related to federal financial reports and claims for advances and
spbmx sments for major federal and state programs.

We have identified and disclosed {o you all questioned costs and any known
noncompliance with the requirements of federal and stafe awards, including the vesults of
other audits or program reviews.

We have disclosed to you any communications from grantors and pass-through entities
concerning possible noncompliance with the applicable compliance requirements,
including communications received from the end of the period covered by the compliance
audit to the date of the auditor’s report.

We have disclosed (0 you the Hindings received and related corrective actions taken for
previous audits, atfestation engagements, and infernal or external monitoring that directly
relate to the objectives of the compliance audit, including fis ungs received and corrective

actions taken from the end of the pLHG’i covered by the compliance audit to the date of the
auditor’s report.



66.

with documentalion re *m
‘.!am, Local and 'E*';‘*}&i vents Al costs m«‘fzed 0

wcinles contained in @\’zii C; cular

Federal and state fnancial reports and claims for advances and reimbursements are
supported by the accounting records from which the m‘:m ial statements have been

prepared.

D
reports submitted, or electromically transmitted, to the federal or state agency or pass-
through entity, as spplicable.

The copies of federal and state financial reports provided to you are true copies of the

We are responsible for, and have aceurately prepared, the summary schedule of p

e of prior audit
findings to include all findings required to be included by OMB Circular A-133 and the
State of Ai Sn‘w!e Andit Act.

ve ) 3 1ion o
_;’:’m,l fmciu ﬁ ndin gs b}! federal and siate awarding agencies a
including all management decisions,

The City has reviewed Part 1 of the data colleciion form for accuracy,

The City has advised you of alt contracts or other agreements with service organizations

£

The City has disclosed any known noncompliance occurring subsequent to the period for

=

which compliance ig audited.

other

affect internal confrol, including any corrective action taken

The City has disclosed whc;% o any changes in iuternal control over compliance or
factors that might significan

by management \,x zth t'uffasé i@ sipnificant deficiencies (including material weaknesses),
have oceurrs c§ quent o the date as to which compliance is audited.

T ke City has prepared the Schedule of State Financial Assistance in accordance with the
equirements of the State of Alaska Audit Guide and Compliance Sapplement for State of
A aska Single Audits and has included all s:”(puxdziums made during the vear ended June
30, 2012 for all programs provided by the State of Alaska (excluding federal *::as»a through
awards but including all State of Alaska awards passed through other entities) in the form
of grants, contracts, provider agreements, cooperative agresments, all forms of siate
sistance provided to an entify, and all forms of state financial assistance provided

ugh an eniity to a third party. State financial assistance does not include: public
assistance provided under Alaska ’%t“xzie 47; goods or serviced purchased for the direct
adiministration or operation of state government; moneys %{Ev@mgé to an entity under one
or move slate loan programs, power cost equalization payments made (o an eleciric

cooperative on behalf of its customers; amounis received under state foan programs; or

il



scholarships, loans or other tuilion aid provided to students but paid to an educational
institution on their behalf, For ¢ third part\{, financial assistance does not e §z le g oods
purchased from a third party for direct administration or operation of the ¢ 1 that

recerved financial assistance.

City of Wasilla
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