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Originator: April Dwyer, Purchasing/Contracting Officer 
Date: 5/9/2014 Agenda of: 6/9/2014 

Public Works Director 

X Recreation & Cultural Services Directo 

X Finance Director 

X Deputy Administrator 

X City Clerk 

Funds Available: lXI yes or D no 

Account name/number/amount: 

Professional Services- Accounting & Auditing 001-4115-411-30-31 
220-4270 427-30-31 
310-4351-435-30-31 
320-4361-436-30-31 
330-4370-437-30-31 
340-4530-453-30-31 
Total: 

Attachments: KPMG contract with cost proposal (17 pages) 

39,327 
490 

4,752 
3,290 
4,027 
1,564 

$53,450 

Summary Statement: On December 9, 2010, the City of Wasilla issued a Request for Proposal 
number 1209-0-2010/JJ for Independent Audit Services. The contract was awarded to KPMG 
with a three (3) year term and two (2) optional one (1) year extensions. KPMG has provided 
exceptional service in the delivery of the City's annual audit, preparation of its Comprehensive 
Annual Financial Report (CAFR), and communications regarding upcoming changes to 
professional/technical guidance. 

It is recommended that the City exercise the first optional year extension for Fiscal Year 2014 
Independent Auditing Services. 

Staff Recommendation: Adopt AM No. 14-19. 
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u ........... i;...,...,Avenue• \Vasilla e: Alaska • 
........... f..IU.V"'Ji. ... 907·373·9047 .. Fax .907-373·9046 ~ 

RELEASE December9, 

DEADLINE FOR SUBMIITING QUESTIONS: December 2010@ 2:00p.m. 

DEADLINE FOR SUBMISSION AND OPENING DATE & TIME: January 2011@ 2:00p.m. 

Project Abstract: 
Professional financial auditing services are being sought by the City of Wasilla for the fiscal years ending June 30, 2011; 
June 30, 2012; and June 30.2013 with the option of two (2), one (l}yes:r extensions. 

The actual RFP document consists of 3 5 pag~fR\ 1~ <¥ ~ D '¥/ ,If\\! 
F dd .. I . .c. • I HUjl IJI pJ 

or a 1t~ona m.~.orm~tiO~ pease contact: l\ \\1 ., 'i ~ ... , • 11 \illJ}\Ui i'.~~ 
Jos1e Judd, Purcnasmg Officer ~~ n t l J ·"'· f\ : ..,· 20 u 1 

(907)373~9047 u U'-l----~J I 

~- :;:2:SD 
As the lead engagement partner, Daniel J. Rozema is entitled to r~p~~MG, empowered to 

submit the cost proposal, and authorized to sign a contract with the City. 

Company Name ~~~=;;:o.._ _______ Contact Person Daniel J. Rozema. Partner 

Address 70 I W. gth Avenue. Suite 600 City Anchorage State _A_K_.___ Zip 

Telephone (907) 265~1200 Fax {907) 265-1296 Federal Tax ID No.l3M5565207 

E-Mail Address: drozemafal.komg.com 

Service Contract RFP RFP No. 1209-0-2010/JJ Pagel 
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A schedule of professional fees and expenses~ presented in the format below wbich documents total 
all-inclusive maximum price. To meet the requirements this proposal costs are required for the 

years 2011 through 2013; proposals for the two (2), one (1)- year extensions are at the option 
the bidder. 

Daniel Rozema, your lead engagement partner, is entitled to represent KPMG, empowered to submit 
the cost proposal, and authorized to a contract with the 

Required Optional 
Description of Service 

FY2011 FY2012 FY2013 FY2014 FY2015 

Audit Services (including $ 46,800 $ 47,000 $ 47,500 . $ 48,000 .$ 48,500 
Federal & State Single Audits & 
Opinions) I 

Review and Preparation of $ 5,000 $ 5,000 $ 5,000 $ 5~000 $ 5~000 
CAFR (to meet requirements of 
GFOA • s Certificate of 
Excellence in Financial 
Reporting) 

Printing of all financial $ 450 $ 450 $ 450 $ 450 $ 450 
statements~ schedules~ and 
opinion letters (auditor prepares 
CA.FR) 

. Printing of all financial $ 450 $ 450' $ 450 $ 450 $ 450 
statements schedules, and 
opL'lion letters (client pre-pares 
CAFR.} 

[ TOTAL PER YEAR 
$ 52,250 $ 52,450 $ 52.950 $ 53A50 $ 53~950 
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Should it become necessary for the City to request the auditor to additional service to either 
supplemental work as a result of the recommendations included in any report on this 
engagement, then such additional work performed only if set forth in an amendment to the 
contract between the City and the Contractor, and shall be performed at the rates set forth the 
schedule below. To meet the requirements of this proposal, rates are required for the fiscal years 2011 
through 2013; rates for the tvvo (2): one (1)- year extensions are at the opt1on of the proposer. 

Quoted ;onrlyRate 

Position 
Required Optional 

FY2011 FY2012 FY2013 FY2014 FY2015 

Partners $ 250 $ 250 $ 250 $ 250 $ 250 

Managers $ 200 $ 200 $ 200 $ 200 $ 200 

Seniors or In-Charges $ 120 $ 120 $ 120 $ 120 $ 120 
r 

Staff $ 90 $ 90 $ 90 $ 90 $ 90 

Admin $ 50 $ 50 $ 50 $ 50 $ 50 

Service Contract RFP RFP No.l2D9-0-2010/JJ Page35 



290 

Fax: (907) 1 

and 

W. gm Avenue, 600 
Anchorage,.Alaska 

(907) 1200 Fax: {907) 265-1296 
Federal Tax # 13-5565207 

WHEREAS":> WMC 5.08.030 authorizes elective the ::nayo.r or the ma.yor"s designee to engage, subject to the 
approval of the City Council: services of persons :as independent contractors; and 

WHER.EAS, it is deemed that the service of Contractor are both necessary and in the best interests of the City of 
Wasilla; 

NOW, ......,."1"1"':'n"I""T'I"'\,..,"F.' m consideration of the aforesaid premise~ the parties mutually agree as follows: 

1. REQU!RED_APPROV AL. This Contract shall not become effective until and unless approved by the Wasilla City 
Council 

2. DEF'l'N"'TTONS. "Cit)r means the City of Wasilla and any city agency identified herein. '"Independent 
Contractor" means a person or entity that performs services and/or provides goods for the City under the terms 
and conditions set forth in fh.is Contract ~'Fiscal Y eat' is defined as the period beginning July 1 and ending 
June 30 of the following year. 

3. CONTRACT TERM. This Contract shall be effective for fiscal years June 30~ 2011 thru June 30, 2013~ unless 
sooner term.i:Dated by either party as specified in paragraph. (9). 

4. NOTICE. Unless otherwise specified, termination shall not be effective until 30 calendar days after a party has 
served 'Written notice of default,. or "Without cause upon the other party. All notices o:r other communications 
:required or permitted to be given under this Contract shall be :in writing and shall be deemed to have been duly 
given if delivered personally in hand. by telephonic facsimile with simultaneous regular mail, or mailed certi:fied 
mail, return receipt requested~ postage prepaid on the date posted, and .addressed to tb.e other party at the address 
specified above.. 

5.1NCORPORA..TED DOCUMENTS. The parties agree that the scope of work shall be specifically described; this 
Contract incorporates the following attachm.,PD.ts in d~ceniling order of constructive precedence; a Contractors 
Attachment shall not contradict or supersede any City specifications,. terms or conditions without written evidence 
of mutual assent to such change appearing m this Contract 
ATTAC:HM:E'N"'T A.. City-Request for Proposa11209-0-201 0/JJ. 3. Scope of Services. pages 4-9 
ATTACHMENT B~ KPMG LLP- Technical Proposal 
ATTACHlv.lENT ~ KPMG LLP- Cost Proposal 
Contractor's Engagement Letter 

6. CONSIDERATION. The parties agree that Contractor will provide the services specified in paragraph (5) at a total 
maxi:mum cost as specified ln. the KPMG LLP Proposal to provide Audit Services - U:Jst Proposal dated January 
13, 2011 for the scope of work as descn'bed in the referenced RFP on pages 4 through 9 and will be paid mon1hly. 
The City does not agree tn reimburse Contractor for any other expenses except those submitted in a change order. 
Any intervening end to appropriation period shall be deemet1 an automatic renewal (not changing the overall 
Contract term) or a termination as the results oflegislative appropriation may require. 



7. ASSENT. The parties agree that the terms and conditions listed on incorporated attachments of this Contract are 
also spec:i:fically a part of this Contract and are limited by fueir respective order. of precedence and any 
limitations specified. 

8. TIMELINESS OF BILLING SUBMISSION. The parties agree that timeliness of billing is of the essence to the 
contract and recognize that the City is on a fiscal year. All billings fur dates of service to July 1 must be 
submitted to the City no later than July 15 of the same year. A billing submitted after July 15. which forces the 
City to process the billing as a stale claim, will subject the Contractor to an adm.ini.strative fee :oot to exceed 
$100.00. The parties hereby agree t1:ris is a reasonable estim.ate of the additional costs to the of processing the 
billing as a stale claim and that this amount will be deducted from the payment due to the Contractor. 

9. ThTSPECTION & AUDIT. 
a. Books and Records. Contractor agrees to keep and maintain under general accepted accounting principles 

{GAAP) :fu.I4 true and complete :reco~ contracts, books, and documents as are necessary to fully 
disclose to the City or United States Government, or their authorized representatives, upon audits or re-­
views, sufficient info.nnati.on to determine compllimce with all state and federal regulations and statutes_ 
Access or disclosure under thls snbparagra.ph shall. be provided by Contractor only to tbe extent such 
access or disclosure does not u.nderm.ine the :independence of the auditor or the validity of the audit 
process (ref AICP A Professional standards AU 33931). 

b. Inspection & Audit. Contractor agrees that the relevant hooks. records ('Written., electronic,. computer 
related or otherv.rise ), includ.i:Dg) without limitation. relevant accounting procedures and practices of 
Contractor or its subcontractors$ financial statements and supporting documentation,. and documentation 
related to the work product shall be subjec~ at any reasonable time, to inspection, examination., review) 
audit,. and copying at any office or location of Contractor where such records may be found, with or 
without notice by a City audit representative or any of 't:be:i.r authorized representatives. A1I subcontracts 
shall reflect requirements of this paragraph. Inspection, examination, review. audit, copying, access, 
and/or disclosure under this subparagraph shall be provided by Contractor only to the extent said 
inspection, examination, review, audit,. copying, access, and/or disclosure does not u:udennine th.e 
independence of the audtor or the validity of the audit proce..~ (ref AICP A Professional Stan.dards AU 
339.31.). 

c. Period of Retention.. All books, records, :reports, and sta.L'"ements relevant to this Contract must be retaiaed. 
a minimum three years and for fiv-e years if any federal funds are used in the Contract The retention 
period l1.I.US from the date of payment for the relevant goods or services by the City, or from the date of 
termination of the Con:t:rac~ whichever is later. Retention. time sba11 be extended when an. audit is 
scheduled or in progress for a period reasonably necessary to corr.rplete an audit andior to complete any 
administrative and judicial litigation which may ensue. 

10. CONTRACT TERMINATION. 
a. Citv Tennination for NoMRmooriation. The continuation of tbis Contract beyond the current :fiscal year 

is subject to and contingent upon sufficient funds being appropriated, budgeted, and otherwise made 
available by the City CotulCil, State Legislature and/or federal sources. The City may terminate tlris 
Contract, and Contractor vvllives any and all claim(s) for damage~ effective immediately upon .receipt of 
written notice (or any date specified therein) if fo:r any reason the Contracting Agency:s funding from 
City:> State and/or federal sources is not appropriated or :is wifudrawn, limited, or impaired. 

b. Cause Termination for Default o:r Breach. A default or breach may be declared with or without 
termination. This Contract may be terminated by either party upon written notice of default or breach to 
the other party as follows: 

i. If Contractor fails to provide or satisfactorily perform any of the conditionsv work,. 
delivembles~ goods, or services called for by this Contract within the time requirements 
specified in this Contract or within any granted extension of those time requirements; or 

ii If any state, county, city or federal license, authorization, waiver, permi~ qualification or 
certification required by statute, ordinance, law. or regulation to be held by Contractor to 
provide the goods or services required by this Contract is for any reason denied, revoked, 
deba..TTed, exclude~ texmi:nated, suspended, lapsed, or :not renewed; o:r 

m. If Contractor becomes insolvent, subject to receivership, or becomes voluntarily or involuntarily 
subject to the jurisdiction of the bankruptcy court; or 

iv. If the City materially breaches a.n.y material duty under this Conrract and any such breach 
impairs Contractor's ability to perform; or 



v. If it is found the that any quid pro quo or gmt:uities m the form of money. .:>OJ.. 'V nA::;,_ 

ente.rtaimnent, gifts~ or otherwise were offered or given by Contractor~ or any agent or 
representative of Contractor, to any officer or employee of the of Wasilla with a view 
to~d sect.TI:ing a contract or securing favorable treat:Dle:nt with respect to awarding, extending, 
amending, or making any det.erm.ination 'With respect to the perfoxming of such contract; or 

vi. If it is found by the City that Contractor has failed to disclose any material co:nflict of interest 
relative to the perfo:rman.ce of this Contract. 

c. Time to Co!rect Termination upon a declared default or breach. may be exercised only after service of for­
mal written notice as specified in paragraph (4), and the subsequent failure of the defaulting party within 
15 calen.dal" days of receipt ofthatnotice to provide satisfactory to the aggrieved party, showing 
that the declared default or breach has been cor.rected. 

d. Win.dinr Up A.ffiUrs Upon Termination. In the event of termination of this Contract for any reason, the 
parties agree that the provisions of this paragraph survive termination: 

1. The p~:U-ties shall account for and properly present to each other all claims for fees and 
expenses and pay th.ose which are undisputed and otherwise not subject to set off u:nder thls 
Contract. Neither party may \\<ithhold performance of winding up provisions solely based on 
nonpayment of fees or expenses accmed up to the time ofte:rm.ina:tion; 

ii. Contractor shall satisfactorily complete work m progress at the agreed mte (or a pro rata basis if 
necessary) if so requested by the Contracting Agency; 

iii. Contractor shall execute any documents and take any actions necessary to effectuate an 
assignment of this Controot if so requested by the Contracting Agency; 

iv. Contractor shall preserve, protect and promptly deliver into City possession all proprietary 
infonnation in accordance with paragraph (20). Information stored on routine backup media 
for the purpose of disaster recovery wfll be subject to destruction io. due course. Latent data 
such as deleted files and other non-logical data types~ such as memory dumps,. swap 
temporary files, printer spool files and metadata that can customarily only be retrieved by 
computer forensics experts and are genern.lly considered inaccessible without the use of 
specialized tools and. techniques will not be 'Within the requirement for the return. of records as: 
set forth by t1:lli; paragraph. 

v. The Contractor shall not have any liability to the City as a result of the City~s use of any 
unfullshed,. incomplete, or draft work products and materials that are furnished to the City, 
provided that the Contractor has notified the City of the incomplete status of such material. 

11. REMEDlES. Except as otherwise provided for by law or this Contract, the rights and remedies of the parties shall 
:not be exclusive and are in addition to any other rights and remedies provided by law or equity~ inc!~ without 
limitation, actual damages) and to a prevailing party reasonable attomeys1 fees and costs. It is specifically agreed 
that :reasonable attomeys1 fees shall include without lirr.titation $165 per hour for City-employed attomeys. The 
City may set off consideration a.::,oainst any unpaid obligation of Contractor to any City agency. 

12. LThflTED LIABILITY. The City will not waive and intends to assert available liability limitations :in all cases. 
Contract liability of both parties shall not be subject to punitive damages. Liquidated damages shall not apply 
IDJless otherwise specified in the incorporated attachments. Damages for a.ny City breach shall never exceed the 
amount of funds appropriated for payment under thls Contrac~ but not yet paid to Contractor, for the fiscal year 
budget in existence at the time of the breach. To the fullest extent permitted by Jaw, Contractor shall indemnify, 
hold harmless and defend not excluding the city's right to participate, the City from and against an liability, 
claims, actions, damages~ losses. and expenses~ including, without limitation, reasonable attomey fees and costs, 
for death. bodily injury, or damage to tangfble property. arising aut of any negligent acts. Contractors obligation 
to indemnifY shall not extend or apply to any claim alleging that the City's financial statements are inaccurate or 
incomplete or were not prepared in accordance with generally accepted accounting principles. Contractor has no 
obligation to :indemnify the City from any clairrul resulting from the acts or omissioiJ.S of the City; and in no event 
would any indenm.ification provided under this section be effected by Contractor if doing so would violate 
the .AICP A or other independence obligations.. 

13. FORCE MA.JEURE. Neither party shall be deemed to be i:n violation of this Contract if it is prevented from 
performing any ofits obligations hereunder due to strike~ failure of public transportation, civil or militmy authori­
ty., act of public enemy, accidents, :fires, explosions, or acts of God, .including, without limitation, earthquakes, 
ftoods~ winds. or storms. In such an event the inteNening cause must not be through the fault of the party asserting 
such an excuse~ and the excused party is obligated to promptly perform in accordance with the terms of tbe 
Contract after tb.e intervening cause ceases. 



14. lNDEMNIFICATION. To the fullest extent permitted by law~ Conttactor shall indemcify~ hold harmless and 
defen~ not excluding the Citfs right to participate, the City from and against all liability? claims, actions, 
damages~ losses, and expenses, .including, vvithou.t li:n:ri:tati.on,. reasonable attorneys' fees and costs, arising out of 
any alleged negligent or willful acts or omissions of Contractor, its officers, employees and agents. 

15. INDEPENDENT CONT;RACTOR. Contractor :is associated 'With the City only for the purposes and to the exte:nt 
specified in this Contract, and in respect to perfo:rr:rumce of the contracted services pursuant i:o this Contract, 
Contractor is and shall be an independent contractor and, subject only to the terms of this Contrac~ shall have the 
sole right to supervise, manage, operate~ contra~ and direct pe.rform.ance of the details incident to its. duties under 
thls Contract Nothing contained in tbis Contract shall be deemed or construed to create a partnership or joint 
venturet to create relationships of an employer·employee or principal-agent, or to otherwise create any liability for 
the City whatsoeVer "With respect to the indebtedness, liabilities, and obligations of Cont:racto:r or any other party. 
Contractor sball be solely responsible for, and the City shall have no obligation with respect to: (1) withholding of 
income taxes, FICA or any other taxes or fees; (2) industrial insurance coverage; (3) participation in any group 
:insurance plans available to employ-ees of the City; (4) participation or contributions by eithe.r Contractor or the 
City to the Public Employees Retirement System; (5) accumulation of vacation leave or sick leave; or 
(6) unemployment compensation coverage provided by the City. Contractor shall inde:nm.ify and hold City 
harmless from_, and defend City against, any and all losses, damages~ claims, costs, penalties, liabili~ and 
expenses arising or incurred beca:use o~ incident to~ or otherwise with respect to any such taxes or fees. Neither 
Contractor nor its employees, agents, or representatives shall be considered employees., agents, or representatives 
of the City. The City and Contractor shall evaluate fhe nature of services and term negotiated in order to deternrine 
nindepende.nt contractor" status and shall monitor the work relationship throughout the term of the Contract to 
ensure that the :independent contractor relationship remains as such. To assist in determining the appropriate status 
(employee or .independent co:nt!aetor), Contractor represents as follows: 

1. Does fue Contracting: A,;,O'f!i!J!JY have the right ro require control of when, where 
and how the independent oomractor is to- woik.? 

2. Will the Caotr.a.cting Agen.cy be prov.i.ding training to tb.e independent 
contnctor? 

3. 'WID the Comracti.ng Ai,e:JJ.,-y be ti.!:tcishing the independent contractor with 
work-er's space, equipment, tools, supplies or travel expenses? 

4. Are any of the woxkm who assr...st the independent rontr.a.ctor m per.fonnance of 
his/her dl.ll:ies employees of the City ofWasilla? 

5. Does the anangement with the independent con:tr:acmr contemplate cOl'ltinuing 
or recurring work (even if tile services are seasonal, part-time, or of shol.t 
duration)? 

6. Will the City of Wasilla incur an employment liability i:f the independe:m: 
contl:actor is teml.inated fo:r failure to petfoon? 

7. Is the independent oont.ractor res1l'icted from offering his/her services to the 
ge:ne:ral public while engaged in this w01.'k relationsrup 'With the Cey? 

Contnictqr's Initials 

YES NO 

16. INSUR.tU{CE SCHEDULE. Unless expressly waived in writing by the City, Contractor, as an independent 
contractor and not an employee of the City,. must carry policies of :insurance in amounts specified in this 
Insurance Schedule and pay all taxes and fees incident hereunto. The City shall have no liability except as 
specificallyprmrided in the Contract. The Contractor shall not commence work before: 

a. Contractor has provided the required evidence of insurance to the Contracting Agency of the City. and 
b. The City has approved the insurance coverage provided by the Contractor. 
c_ Prior approval of the insurance policies by the City sb.a.ll be a condition precedent to any payment of 

consideration under this Contract and the City's approval of any changes to insurance coverage during 
the course of performance shall constitu1e an ongoing condition subsequent this Contract Any failure 
of the City to timely approve shall not constitute a waiver of "the condition. 



d Insurance The Contractor shall, at the Contractor's sole expense, procure,. maintain and 
keep in force for the duration of the Contract th.e following insurance conforming to the minimum 
requirements specified below. Unless specifically specified herein or otherwise agreed to by the City~ 
the required insurance shall be in effect prior to the commencement of work by the Contractor and 
shall continue in force as appropriate until the latter of: 

i. Final acceptance by the City of the completion of this Co:J:ltl"act; or 
ii. Such time as the insuraooe is no longer required by the City under the terms of this Contract. 

e. .-1\.ny insurance or self-insurance available to the City shall be excess of and non-contributmg "%'ith any 
insu:rance required from Contractor. Contractor's insurance policies shall apply on a priu1ary basis., but 
only to the extent that Contractor solely caused the loss Until such time as the i:nsu:rance is no lo:p.ger 
required by the City, Contractor shall provide the City with renewal or replacement evidence of :insurance 
in connection with ~ expiration or replacem...""nt of the required insurance. If at any time during the 
period when insurance is required by the Contract, an insurer or surety shall fail to comply with the 
requirements of this Contract, as soon as Contractor has knowledge of any such. failure, Con:tractor shall 
immediately notify' the City and replace such insurance or bond with an insurer meeting the requirements. 

f Workers' Compensation and Employer"s Liability Insurance 
i. Contractor shall provide proof of worker's compensation :in.sur.mce as required of Alaska 

Administrative Code Title 8. 
ii. Employer"s Liability insu.rance with. a minimum limit of $100~000 each employee per 

accident for bodily :injury by accident or disease. 
ili. If this contract is for temporary or leased employees, an. Alternate Employer endorsement 

must be attached to the Contractors workers$ compensation insurance policy. 
g. Commercial General Liability Insurance 

i. Minimum Limits required: 
1. $1,000,000 Gene:ral Aggregate 
2. $1,000,000 Products & Completed Operations Aggregate 
3. $1,000,000 Pe.rso11al and Advertising Injury 
4. $1)000,000 Each Occurrence 

h. Business Automobile Liability Insurance 
i. Minimum Limit required: $1,000.000 Each Occurrence for bodily injury and property 

damage. Coverage shall be for 4'any auto" (including, non-o'Wn.ed and hired vehicles). The 
policy shall be 'Written on ISO form CA 00 01 or a substitute providing equivalent liability 
coverage. If necessary, the policy shall be endorsed to provide contractual liability coverage. 

i. Professional Liability Insurance 
i Minimum Limit required: $1~000,000 Each Claim 
u. Retroact:h.'e date: Prior to commencement of the performance of the contract 

iii. Discovery period: Contractor w.ill agree to renew the policy for a period of three years 
folloVI.':ing the completion of services under this contract or will obtain discovery coverage for 
three years after the termination date of this contract, if said coverage is commercially 
available. 

j. Umbrella or Excess Liability Insurance 
i. May be used to achieve the above minimum liability limits. 
ii. Shall be endorsed to city it is "'As Broad as Primary Policy" 

General Requirements: 
1. Additional Insured: By endorsement to the general liability insurance policy evidenced by 

Contractor~ The City of Wasilla, its officers, employees and immune contnretors shall be 
named as additional insureds for all liability arising from the Contract. 

n. \Vaiver of Subro2a.tion: Each liability insurance policy shall provide for a waiver of 
subrogation as to additional insureds. 

iii. Cross-Liability: All reqtlired liability policies shall provide cross-liability coverage as would 
be achieve under the standard ISO separation of insureds clause. 

iv_ Deductibles and Self-Insured Retentions: Insurance maintained by Contractor shall apply on a 
first dollar basis without application of a deducu"'ble or sel£-msured retention unless otherwise 
specifically agreed to by the City. Such approval shall not relieve Contractor from the obligation 
to pay any deductible or self-insured retention. Any deductible or self-insured retention shall 
not exceed $5.000 per occurrence. 



L for ten (1 0) days notice for non-payment of each insurance 
policy shall to state that; without thirty (30) days written notice to the City of 
Wasilla, c/o Purchasing/Contracting Officer~ the policy shall :not be canceled, non-renewed or coverage 
and! or limits reduced or materially altered, and shall provide that notices required by this paragraph shall 
be sent by certified mailed to the address sho-wn below. 

m. Aoproved rnsurer: Each insurance policy shall be: 
i. Issued by insurance companies aufuorized to do business in the State of Alaska o:r eligible 

surplus lines insurers acceptable to the City and having agents in Alaska upon whom service 
of process may be made, and 

ii. Currently rated by A.M:. Best as ".A.-VIr) or better. 
n. Evidence of Insurance: Prior to the start of any Work, Contractor must provide the following 

documents to the contracting City: 
1. Certificate of ~ll.I'mlce: The Acord 25 Certificate of Insurance form or a form substantially 

similar must be submitted to the City to evidence the insurance policies and cover-ages 
required of Contiactor. 

ii. .A.dditional Insured Endorsement An Additional Insured Endorsement (CG20 10 or C20 26) , 
signed by an authorized insurance company representative~ must be submitted to the City to 
evidence the endorsement of the City as an additional insured per General Requirements, 
Subsection a above. 

ill. Schedule of Underlying Insurance Policies: If Umbrella or Excess policy is evidenced to 
comply with. minimum limits. a copy of the Underlyer Schedule from the Umbrella or Excess 
insurance policy :may be reqmred. 

a. Review and Aoproval: Documents specified above must be submitted for review and approval by the 
City prior to the comme:o.ceme.nt of work by Contractor. Neither approval by the City nor :fuilure to 
disapprove the insurance fu.mished by Contractor shall relieve Contractor of Contractor,s full 
responsibility to provide the insurance required by this Contract Compliance with the insurance 
requirements of this Contract shall not limit the liability of Contractor or its sub-contractors~ 
employees o:r agents to the City or others, and shall be in addition to and not in lieu of any other 
remedy available to the City under this Contract or otherwise. The City reserves the right to request 
and review a copy of any required :insurance policy or endorsement to assure compliance 'With these 
requirements. 

p. Mail all required insurance documents to the C1intraeting Agency identified on page one of the 
contract.. Address the reqnired insurance documents as ATTN: PURCHASING OFFICE& 

q. COJY.fPLIA.t'\JCE wrm LEGAL OBLIGATIONS. Contractor shall procure and maintain for the dmation 
of tbis Contract any city~ borough, state or federal license. authorization. waiver,. permit, qualification or 
certification required by statute, ordinance, law~ or regula:tion to be held by Contractor to provide the 
goods or services required by tl:rls Con:t:ract. Contractor will be responsible to pay all taxes, assessments, 
fees, premiums. :permits. and licenses required by Jaw. Real property and personal property taxes are the 
r~--ponsfuility of Contractor. Contractor agrees to be :respODSlole for payment of any such government 
obligations not paid by its subcontractors during performance of this Contract. The City m.ay set-off 
against consideration due any delinquent government obligation. 

11. WAIVER OF BREACH. Failure to declare a breach or the actoal vva:iver of any particular breach of the Contract 
or its material or nonmaterial terms by either party shall not operate as a waiver by such party of any of its rights or 
remedies as to any other breach. 

18. SEVERABTI.ITY. If any provision contained in this Conttact is held to be nnenforceable by a court of law or 
equity, this Contract shall be construed a.s if such prov:ision did not e..xist and the nonenforceability of such 
provision shall not be held to render any other provision or provisions of this Contract unenforceable. 

19. ASSIG~"''f/DELEGATION. To the extent that any assignment of any right under this Contract changes the 
duty of either party, increases the burden or risk involv~ :impairs the chances of obtaining the performance of this 
Contract, attempts to operate as a novation .. or :includes a waiver or .abrogation of any defense to payment by City, 
such offending :portion of the assignment shaJl be void. and shall be a breach of this Contract. Contractor shall 
neither :assign, transfer nor delegate any rights, obligations or duties under this Contract without the prior written 
consent of the City. 

20. CITY OWNERSHIP OF PROPRIETARY INFORMATION. At1y reports, bistories, studies, tests, manuals, 
instructions, photographs, negatives, blue prints, plans, maps~ data,. system designs, COlllpUter code (which is 
intended to be consideration under the Contract), or any other documents or drawings, first preparro. or in fb.e 
course of preparation by Contractor (or its subcontractors) :in performance of its obligations under this Contract 



shall be the exclusive property of the and all such materials shall be delivered into City possession by 
Contractor upon completion, termination, or cancellation of this Contract Contractor shall :not use, willingly allow; 
or cause to have such m.at.er':ims used fur any purpose other than perfonnance of Contractors obligations under this 
Contract without the prior written consent of the City written consent of the City. provided, however~ that 
Contractor may disclose such materials when required by law, legal process, or applicable professional standards 
Notwithstanding the foregoing. the City shall have no proprietary interest many :mate.rials licensed for use by the 
City that are subject to patent. tradema:rk or copyright protection. City :further acknowledges that Contractor 
retains exclusive ovvnership of work papers, as well as concepts~ ideas, methods. metbodologi~ procedures, 
processes~ know· how. techniques. model~ templates, and so:fu.vere, and the general elements of style~ design, art 
wol'.i; graphics, and cantent of general applicability» included in contxact deli verables or work product. 

21. PUBLIC RECORDS. Pursuant to VI.MC 5.08.120{F), mformation or documents :reccived from Contractor may be 
open to public inspection and copying. The City will have the duty to disclose unless a particular record :is made 
oo:o:fidential by law or a common law balancing of :interests. Contractor may label specific parts of an individual 
document as a ''trade secrettt or "co:nfidential't in accordance with Section 9.18 of the RFP~ provided that 
Contractor thereby agrees to indemnify and defend the City for honoring such a designation. The failure to so 
label any document that is released by the City shall constitute a complete waiver of any anrl all claims for 
damages caused by any release of the records. 

22. CONf1DENTIALITY. Contl'actor shall keep confidential all City information, in whatever fun:o., produced, 
prepared, observed or received by Contractor to the extent that such information is confidential by law or 
otherwise required by this Contract provide~ howe'ver~ that Contractor may disclose such materials when required 
by law, legal process, or applicable professional standards .. 

23. FEDERAL FUNDING. 1n the event federal funds are used for payment of all or part of this Contract 
a. Contractor certifies, by signing this Contract, that neither it nor its principals are presently debarred, 

suspended, proposed for debarment. declared ineligible, or voluntarily excluded from participation in this 
transaction by any federal department or agency. This certification is made pursuant to the :regulations 
implementing Executive Order 12549, Debarment and Suspension, 28 C.F.R. pt 67, § 67.510, as 
published as pt Vll of the May 26~ 1988~ Federal Register (:pp. 19160-19211), and any relevant program­
specific ~oulations. This provision shall be required of every subcontractor receiving any payment in 
whole or in. p:art :from federal fu.nds.. 

b. Contractor and its subcontractors shall comply with all tenn.s, conditi.ons~ and requirements of the 
Americans vlifu Disabilities Act of 1990 (P.L 101-136)~ 42 U.S. C. 12101~ as amen.d.ed, and regulations 
adopted thereunder contained in 28 C.P.R. 26.101-36.999, :inclusive, and any relevant program-specific 
regulations. 

c. Contractor and its subcontractors shall comply with the requ.irements of the Civil Rights Act of 1964~ as 
amendett the Rehabilitation Act of 1973, P.L. 93-112, as amend.ed,. and any relevant program-specific 
regulations:- and shall not discrim.i:D.ate against any employee or offeror for e.m:ploymen t because of race, 
national origin, creed, color, se~ religion, age, disability or handicap condition (including AIDS and 
AIDS-related conditions.) 

24. LOBBYING. The parties agree, whether expressly prohibited by federal. State or local law .. or othernr.i.se, that no 
fu:o.ding associated with tbis contract will be used for any purpose associated 'With or related to lobbying or 
influencing or attempting to lobby or influence for any purpose the follovving: 

a.. Any federal~ state, county or local agency,legislature. comrnissio~ council or board; 
b. ~~Y federal. state. county or local legislator, commission member, counsel mern.ber~ board member, or 

oilier elected official; or 
c. Any officer or employee of any federal, state~ county or local agency; legislature, oom.JJ:l.ission, counsel or 

board. 
25. WARRANTIES. Contractor warrao.ts that all work provided under this Contract sball be performed in accordance 

with applicable professional standards. 
26. PROPER AUTHORITY. The parties hereto represent and warrant that the person executing this Contract on 

behalf of each party has full power and authority to enter into this Contract. Contractor acknowledges that as 
required by statute or regulation this Contract is effective only after approval by the Mayor and/ or City Council 
and only for the period of time specified in the Contract Any services perfonned by Contractor before tbis 
Contract is effective or a:fte.r it ceases to be effective are perfurmed at the sole risk of Contractor. 

27. GOVERNING LAW: JURISDICTION. This Contract and the rights and obligations of the parties hereto slmll be 
governed by, and construed according to, the laws of the City ofWasilla, without giving effect to any principle of 



conflict-of-interest that would require the application of the law of any other jurisdiction. civil action to 
enforce this Contract shall be b..rought m the trial courts for the Smte of Alaska at Palmer~ Alaska 

28. ENTIRE CONIRACT A.'ND MODIFICATION. This Contract and its integrated attachment(s) constitute the 
entire agreement of the parties and such are intended as a complete and exclusive statement of the promises, 
representations, negotiations~ discussioM. and other agreements that may have been made in connection with the 
subject matter hereof. Unless an. integrated attachment to this Contract specifically displays a mutual iment to 
amend a particular part of this Contract, general conflicts in hmguage between any s-u.ch attachment and this 
Contract shall be construed consistent with the terms of this Contract Unless otherwise expressly authorized by 
the tern:JS of this Contmc~ no modification or amendment to this Contract shall be binding upon the parties unless 
the same is and sig;aed by the respective parties hereto and approved by the Mayor and! or City CounciL 

IN VIIT.NESS Vv'HEREOF~ the parties hereto have caused this Contract to be signed and intend to be legally bound 
thereby. 

APPROVED: 

[SEAL] 

STATE OF ALASKA ) 
) ss. 

THlRD JUDICL4.L DISTRICT 

The foregoing instr,::.ent was acknowledged before me on ~ < (D , 2011, 
By ~.vfi:QJ tsr>:Uf'V'iA, • the ~ of_""""'k......,?mo.....o....;.__,__C,,.___ __ ___;;, a 
\t'«ll'k.T f i lib j I <d~. corporation/ on behalf of the corporation. 

IN VJITNESS WHEREOF, I have hereunto set my h~and d affixed my :oolllrial seal 1he day aud year in tJris 
certificate first above written. _ 

~ otary Public in and for Alaska/ t 
My Commission Expires '?Ill _It 

I 



The audit shall be conducted in accordance with Generally Accepted Auditing Standards as set forth bv 
"' the American Institute of Certified Public Accountants, Government Auditing Standards issued by the 

Comptroller GeneraJ of the United States of America, Federal Single Audit Act and amendments, U.S. 
Office of Management Budget (OMB) Circular A-1 33 and State of Alaska Single Audit Regu1ations 
2 ACC 45.010. 

The Auditors will an op1n1on on the fair presentation of its basic financial statements in 
conformity with generally accepted accounting principles (GAAP). The Auditor is not required 10 audit 
the combining financial statements or supplemental information. However, Auditor is to provide an 
11 in-relation-to opinion'' on the combining and supplemental information based on the auditing 
procedures applied during the audit of financial statements. The Auditor is not required to audit the 
required supplementary infonnation. However, the Auditor shall be responsible for perfonning certain 
limited procedures involving supplementary infonnation :required by the Governmental Accoun1ing 
Standards Board (GASB) as mandated by generally accepted auditing standards (GAAS). Auditor 
is not :required to audit the schedule of e;xpenditures of federal and state awards. However~ the Auditor is 
to perform special testing and provide an '~in-relation-to opinion~, on that schedule based on the auditing 
procedures applied during the audit of the financial statements. The Auditor is not required to audit the 
introductory or statistical sections of the report 

The Auditors wil1 also prepare all reports required by F ede:ra] and State Assistance programs and debt 
covenants_ The Auditor is also required to complete the IRS SF-SAC form adhering to the Federal 
Audit Clearinghouse online submission requirements. 

The Auditors \\till be responsible for the preparation and printing of aH reports, financial statements, 
schedules and notes, and v.rill submit the required number of copies to the State Single Auditor. The 
Comprehensive Annual Financial Report (CAFR) will also be prepared according to the requirements of 
Government Finance Officers Association (GFOA) Certificate of Achievement for ExceBence in 
Financial Reporting. Approximately fifty {50) copies shall be provided for distribution to State 
agencies, the City of Wasilla, and the Auditors. However. in the cost proposaL please prov1de an 
alternate cost should the client prepare the finat'"lciai statements. 

3.1. DESCRJPTION OF THE GOVERNME~T 

3.LL Reporting Entity - The reporting entity for the City, as defined by Governmental 
Accounting Standards Board (GASB) Statement No. 14 & 34, includes all major and 
non-major funds reported in the basic financial statements for the fiscal year ending June 

______ 3_0_~ _2_0_1_0_. _T_bis, Statement provides additional information on the City,s fund structure~ 
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any 

3. 1 City - The auditor's principal contact with the City during 
engagement will the of Finance or a designated 
coordinate the assistance provided by the to 

3.1.3. Background Information- City of Wasilla is a First Class incorporated 1973 
under Title 29 of the Alaska Statutes. code establishes a June 30 fiscal year 
end. The City operates under a strong mayoral system with six City Council members. 
The and council members are all elected at-large. City appoints the 
City and contract City Attorney. These staff members work under the direction of 
the CounciL The mayor appoints his top executives. These executives and all other staff 
ultimately work under the mayor~s direction. The City serves an area of approximately 
six square miles with a population of approximately 7,200. Traditional services offered 
by the City under the general governmental functions include: dispatch, and other 
public safety~ highways~ streets~ and engineering, sanitation,. parks~ recreation~ library and 
musemn. In addition, water services~ sewer services, the airport~ and the Curtis D. 
Menard Sports Center are operated as enterprise funds, with user charges intended to 
cover operating expenses and payments on outstanding debL The City has total 
revenues of approximately $17,000,000 (excluding grants and contributions) of which 
approximately $11,000,000 are from local sales tax. currently set at 2.0%. The accounting 
and financial reporting functions of the City are centralized. More detailed information 
on the government and its finances can be found on the City's website at 
W\\'"\.V.cityofwasilla.com or official printed statements may be available upon request. 

3.1.4. Fund Structure- The City ofWasilla uses the following fund types and account groups 
its financial reporting: 

Fund Type FY20l0 FY2010 FY2011 
#of Funds #of Funds with Legally # of Expected 

A4_opted Budgets Funds 
General Fund 1 1 ] 

Capital Funds 5 5 4 
Special Revenue Funds 7 7 4 
Debt Service Fund 6 6 0 
Permanent Fund ] 0 1 
Enter_E!rise Fund 4 4 4 

The special revenue funds are expected to decrease with implementation of GASB 
Statement No. 54. Debt service funds are expected to be transferred to the general fund 
and/or enterprise funds. 

3, 1.5. Budgetary Basis of Accounting- The City prepares its budgets on a basis consistent with 
generally accepted accounting principles. 
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3.3. 

3.1 and Assistance-
it is anticipated that the City Wasilla will 

various grants. 

MAGN1TUDE OF Ffr.JANCE - The Finance Department consists (8) 
employees and is managed by of Finance. Two (2) employees in the Public 
Works department with the utility billings and collections. Tax assessment 
collection services are perfonned the City. 

foB owing: 

. The purpose of the audit sha11 be to express an opinion on the financial 
statements taken as a '-Vhole. The combining and non-major fund type statements and 
supplementary schedules will be subject to the same auditing procedures as the audit of 
the basic financial statements_ 

Following the completion of the audit of the fiscal yea:r ... s financial statements, the 
Auditor shall issue an reports currently required by State and Federal grantors;, American 
Institute of Certified Public Accountants!> Governmental Accounting Standards Board 
(GASB), Government Finance Officers Association of the United States and Canada and 
any other regulatory agency. 

the requ:ired reports on internal controls, the Auditor shaH communicate any reportable 
conditions found during the audit to the Director of Finance. A reportable condition shall 
be defined as a significant deficiency in the design or operation of the internal control 
structure~ which cou1d adversely affect the organization's ability to record, process, 
summarize fu'1d report financial data consistent "vith the assertions of management the 
financial statements. Reportable conditions that are also material weaknesses shall be 
identified as such in t.he report. 

3.3.4. Non~reportable conditions discovered by the auditors shall be reported in a separate letter 
to management, which shaJI be referred to in the reports on internal controls. 

33.5. A report sha.II also be issued on the supplementary schedule of federal and state financial 
assistance programs and the internal control structure used in administering those 
financial assistance programs. 

3 3.6. Auditors shall be required to make an immediate, '\.v:ritten report of aH irregularities and 
i 11 egal acts of vv·hich they become aware to the Director of Finance. 

3.3.7. If requested, auditors shall provide detailed reports~ including audited financial 
statements on the City-:s component units, the price of which shan be negotiated 
separately. At this time, the City does not report nor does it anticipate reporting on any 
component units. 
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Auditors assure tne~m~;ePves ail 
required by the 

3.3.8.LAuditor!'s responsibility under accepted and govenunent auditing standards. 

3.3 .8.3.Management judgments and accounting estimates. 

3.3 .8.4. Significant audit adiust:meJnts. 

3.3.8.6.Disagreements with management. 

3.3.8.7.Management consultation with accountants. 

3.3.8.8.Major issues discussed with management prior to retention. 

3.3.8.9.Difficuhies enc~ountered in pe:rfonning the audit_ 

Audjtors shall agree to provide the with information relating to regulation changes 
that would affect the City and its operation such as timely notification of changes 
proposed or initiated by GASB, Financial Accounting Standards Board (F ASB) or 
Government Accountability Office (GAO). 

10. The City will send its comprehensive annual financial report to the Government Finance 
Officers Association of the United States and Canada for in its Certificate of 
Achievement for Financial Reporting program. It is anticipated that the auditor will be 
required to provide minimal assistance to the City to meet the requirements of the 
program. 

3.3 .11. The schedule of federal and state financial assistance and related auditor's reports, as well 
as the reports on the internal control structure and compliance, shaH be included in the 
CAFR. 

3.3.12. The City may prepare one (l) or more official statements in connection with the sale of 
debt securities which will contain the basic financial statements and the auditor~s report 
thereon. The auditor shaH be required, if requested by the City~ fiscal advisor and/or the 
undenvriter, to issue a ~~consent and citation of expertise~: as the auditor and any 
necessary ~~comfort letters". 

3.4. WORK PAPERS-- Ail working papers and reports must be retained~ at the aud1tor~s expense, 
for a minimum of five (5) years:: unless the firm is notified in writing by the City of the need 
to extend the retention period_ The auditor will be required to make working papers available, 
upon request, to the following parties or their designees: 
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3.4.1. ofWasilla 

of Alaska grant agencies and 

3.4.4. 

In addition} the firm shall respond to the reasonable inquiries of successor auditors and 
allow successor auditors to review working papers relating to matters of continuing 
accounting significance, at no additional cost to the City of Wasilla. Additional 
would be allowable if the degree or time involved exceeds the nonnal 
requirements. 

DATE MAY COMMENCE - The City Wasilla will have ali :records ready 
aud1t and all management personnel available to meet with personnel at a date 
mutually upon. 

3.6. SCHEDULE FOR FISCAL YEAR AUDIT - The Auditor will submit for review and 
approval by the Director of Finance a schedule of audit functions as fo1lows: 

3 .6.1. Field work: expected start and completion 

3.6.2. Information to be provided by City of Wasilla. The auditor shall provide the City of 
Wasilla with completion dates for the list of schedules to be prepared by City staff. 

3.6.3. Completion of field work. The auditor shall make every effort to complete all field work 
prior to September 30 of the year being audited or as required to meet the City':'s reporting 
deadline as mutually agreed upon. 

3.6.4. Entrance Conferences:; Progress Reporting and Conference. 

3.6.5. Final Report Due Date- lt is anticipated that this process will be completed and the final 
report prepared by the second City Council meeting in November. City Council meetings 
are the second and fourth Monday of each month. The Auditor \viH present the CAFR t<:> 
the City Council highlighting any significant issues as to the financial operations and on 
any findings reported in the management letter. 

3.7. ASSISTANCE TO BE PROVIDED TO THE AUDJTOR- The Finance management and 
staff will be available during nonnal working hours throughq_ut the course of the audit to 
assist in pulling invoices, explaining procedures and policies, and providing documentation 
and explanations. The City of Wasilla will prepare the audit confirmations but ultimately they 
vvill be the responsibility of the auditor. 

3.8. STATEMENTS AND SCHEDULES TO PREPARED BY THE STAFF OF THE CITY-
During the audit planning process~ the auditor should provide a list of schedules that the 
auditor would like the staff of L~e City of Wasilla to prepare. The Director of Finance and the 
auditor "vill mutua!Iy agree on the statements and schedules to be completed by City staff. 
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The is committed to complete all 
statements at the commencement of audit T'liPlr'l"'"'r."rv 

WORK AREA - City of Wasilla wi1l provide the auditor with reasonable work space. 
The auditor will also provided with access to a dedicated telephone photocopying 
.~.u .............. ~ ......... , fax machines) the 1nt(~mc:~t. 

3.10. REPORT PREPARATION - Report preparation~ editing, typing printing will 
conducted the auditor. of Wasilla \viii review draft report and upon 
acceptance of the vvill assume responsibility the statements. Schedule of 
Federal and Financial and related auditor's repDrts, as well as the on 
the internal control structure and compliance~ shall be included in the 

3_1 I. MINIMUM QUALIFICATIONS -- The miniml.llll qualit]cat1ons required to respond to 1his 
RFP are as foHows: 

3 _11 .l. The firm and al1 assigned key professional staff must be properly licensed to practice jn 
the State of Alaska. 

3.11.2. The firm must be independent of the City as defined by accepted auditing 
standards and the U.S. Government Accountability Office's Government Auditing 
Standards (2007). 

3.11 The finn must be experienced and proficient audit]ng standards affecting City:; to 
include without limitation, Governmental Auditing Standards, the Federal Single Audit 
Act and amendments~ U.S. Office of Management and Budget (OMB) Circular A-133, 
and the State of Alaska Single Audit Regulation 02 ACC 45.010. 

3.12. PAYMENT - Payment for the contracted service win be \.\1-ithin 30 days upon receipt of 
invoice. Progress billings may be made based on the percentage of work completed over the 
course of the engagement and out-of-pocket expenses incurred in accordance with the finn ~s 
dollar cost fee estimate. Interim billings shall cover a period of not less than a month. 

3.13. SUBCONTRACTING - The City anticipates that the audit will not be subcontracted. Any 
intention to subcontract, and the name of the proposed subcontracting firms~ must be dearly 
identified in the proposal. The reasons for subcontracting must be stated. Following the award 
of the audit contract, no additional subcontracting wiH be allowed without the prior wTitten 
consent of the City. 


